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BANQUETE INDEPENDENT SCHOOL DISTRICT 
Name of School District 

CERTIFICATE OF BOARD 

NUECES 
County 

178-913 
Co./Dist. Number 

We, the undersigned, certify that the attached annual financial reports of the above-named school district 

were reviewed and (check one) ____ approved ____ d1sapproved for the year ended August 

31, 2023, at a meeting of the Board of Trustees of such school district on the ___ day of February 2024. 

Signature of Board Secretary Signature of Board President 

If the Board ofTrustees disapproved of the auditor's report, the reason(s) for disapproving it is(are): 
(attach list as necessary) 
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Raul Hernandez & Company, P.C. 
Certified Public Accountants 

5402 Holly Rd, Suite I 02 
Corpus Christi, Texas 78411 

Offi~e (361)980-0482 Fax (361)980-1002 

IND~PENDENT AUDITORS' REPORT 

Banquete Independent School District 

4339 4th Street 

Banquete, Texas 78339 

Report on th,e Financial Statemen~ 

Opinions 

We bave audited the accompanying financial statements of the governmental activiti,~s, each major furn;!, 
and the aggregate remaining fWld information of Banquete Independent School o ,strict (the "District"), as 
of and for the year ended August 31, 2023, and the related notes to the financial statements, which 
collectively comprise the District's basic financial statements as listed in the table of contents. 

In our opinion, the financial stat~ments referred to abo;ve present fairly, in all material respects, the 
respective financial position of the govemmental activities, each major fund, and the aggregate remainlllig 
fund informa~ion of the District, as of August 31, 2023, and the respective changes in financial position for 
the year then ended in accordance ~ith accounting principles generally accepteq in the United States of 
America. 

Basis for Opinions 

We conducted our audit in accordance with auditing staJjldards generally accepted in the United States 
of America (OAAS) and the standards applicable to fina11icial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our respi;msibilities under those 
standards ar~ further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Banquete Independent 
School District and to meet our other ethical responsibi~ities, in accordance V{ith the relevant ethical 
requirement~ relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 

Emphasis of Matter 

Change in Accounting Principle 

As described in Note Z to the fo11ancial statements, thy District adopted new accounting guidancy, 
GASB Statement 96, Subscription-Based Information Technology Arrangemt?nts. Our opinion is not 
modified with respect to this matter. 
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Responsibilities o.f ~Management for the Financial Statements 

The District's management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the District's ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 

Auditors' Responsibilities/or the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with QAAS and Government Auditing Standards 
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial stat~ments. 

In perfonning an audit in accordance with GAAS and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the District's internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies; used and the reasonableness of significant 
accm.mting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the District's ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified dming the audit. 
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Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
Management's Discussion and Analysis and budgetary comparison information on pages 4, and 50 be 
presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the GASB, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary I,ifol'mation 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Distliict's basic financial statements. The accompanying combining statements and individual 
nonmajor fund financial statements and Schedule of Expenditures of Federal Awards, as required by audit 
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including compariing and reconciling such information directly to the underlying account and other records 
used to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the combining and individual nonmajor fund financial statements and schedule of 
expenditures of federal awards are fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 22, 
2024, on our consideration of the District's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering District's internal control 
over financial reporting and compliance. 

Rad~~~~ ?.CZ 
Corpus Christi, Texas 
February 22, 2024 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 



BANQUETE INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

In this section of the Annual Financial and Compliance Report, we, the managers of Banquete 
Independent School District, discuss and analyze the District's financial performance for the fiscal 
year ended August 31, 2023. Please read it in conjunction with the independent auditors' report on 
page 1, and the District's Basic Financial Statements, which begin on page 9. 

FINANCIAL IDGHLIGHTS 

The District's financial position of goveromental activities increased to $10,625,927. 

During the year, the District had tax revenues of $7,013,231 for general purposes and $2,079,478 
for debt service. ln addition, the District generated $3,323,045 in grant and contribution revenues. 

The General Fund ended the year with a fund balance of $3,271,317, which is a decrease of 
($980,038) from the prior year, where ($-163,314) was due to a prior period adjustment. The Debt 
Service ended the year with a fund balance of $819,109, which represents a ($19,021) decrease 
from the prior year; however, ($130,764) represents a prior period adjustment. 

USING THIS ANNUAL REPORT 
This annual report consists of a series of financial statements. The government-wide financial 
statements include the Statement of Financial Position and the Statement of Activities on pages 10 
and 11. These provide information about the activities of the District as a whole and present a 
longer-term view of the District's property and debt obligations and other financial matters. They 
reflect the flow of tot'll economic resources in a manner similar to the financial reports of a business 
enterprise. 

Fund financial statements starting on page 12 report the District's operations in more detail than the 
government-wide statements by providing information about the District's most significant funds. 
For governmental activities, these statements tell how services were financed in the short term as 
well as what resources remain for future spending. They reflect the flow of current financial 
resources, and supply the basis for tax levies and the appropriations budget. For proprietary 
activities, fund rmancial statements tell how goods or services of the District were sold to 
departments within the District or to external customers and how the sales revenues covered the 
expenses of the goods or services. The remaining statements, fiduciary statements, provide 
financial information about activities for which the District acts solely as a trustee or agent for the 
benefit of those outside of the district. 

The notes to the financial statements starting on page 21 provide narrative explanations or 
additional data needed for full disclosure in the government-wide statements or the fund financial 
statements. 

The combining statements for nonmajor funds contain even more information about the District's 
individual funds. These are not required by TEA The sections labeled TEA Required s,~hedules 
and Federal Awards Section contain data used by monitoring or regulatory agencies for assurance 
that the District is using funds supplied iu compliance with the terms of grants. 

Reporting the District as a Whole 

The StaJement of Fi11ancial Position and the StaJement of Activities 

The analysis of the District's overall financial condition and operations begins on page 10. Its 
primary purpose is to show whether the District is better off or worse off as a result of the year's 
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activities. The Statement of Financial Position includes all the District's assets and liabilities at the 
end of the year while the Statement of Activities includes all the revenues and expenses generated 
by the District's operations during the year. These apply the accrual basis of accounting which is 
the basis used by private sector companies. 

All of the current year's revenues and expenses are taken into account regardless of when cash is 
received or paid. The District's revenues are divided into those prnvided by outside parties who 
share the costs of some programs, such as tuition received from students from outside the district 
and grants provided by the U.S. Department of Education to assist children with disabilities of 
disadvantaged backgrounds (program revenues), and revenues provided by the taxpayers or by 
TEA in equalization funding processes (general revenues). All the District's assets are reported 
whether they serve the cmrrent year or future years. Liabilities are considered regardless of whether 
they must be paid in the current or future years. 

These two statements report the District's financial position and changes in them. The District's 
financial position (the difference between assets and liabilities) provide one measure of the 
District's financial health, or financial position. Over time, increases or decreases in the District's 
financial position are one indicator of whether its financial health is improving or deteriorating. To 
fully assess the overall health of the District, however, you should consider nonfinancial factors as 
well, such as changes in the District's average daily attendance or its property tax base and the 
condition of the District's facilities. 

In the Statement of Financial Position and the Statement of Activities, we present the District's one 
kind of activity: 

Governmental activities-Most of the District's basic services are reported here, including the 
instruction, counseling, co-curricular activities, food services, transportation, maintenance, 
community services, and general administration. Property taxes, tuition, fees, and state and federal 
grants finance most of these activities. 

Business-type activities-The District has no business-type activities currently. 

Reporting the District's Most Significant Funds 

Fund Financial Statements 
The fund financial statements begin on page 12 and provide detailed information about the most 
significant funds-not the District as a whole. Laws and contracts require the District to establish 
some funds, such as grants received under the No Child'Left Behind Act from the U.S. Deparbnent 
of Education. The District's administration establishes many other funds to help it control and 
manage money for particular purposes (like campus activities). The District's two kinds offunds­
governmental and proprietary-use different accounting approaches. 

Governmental funds-Most of the District's basic services are reported in governmental funds. 
These use modified accrual accounting (a method that measures the receipt and disbursement of 
cash and all other financial assets that can be readily converted to cash) and report balances that 
are available for future spending. The governmental fund statements provide a detailed short-term 
view of the District's general operations and the basic services it provides. We describe the 
differences between governmental activities (reported in the Statement of Financial Position and 
the Statement of Activities) and governmental funds in reconciliation schedules following each of 
the fund financial statements. 

Proprietary funds-The District reports the activities for which it charges users (whether outside 
customers or other units of the District) in proprietary funds using the same accounting methods 
employed in the Statement of Financial Position and the Statement of Activities. In fact, the 

5 



District's enterprise funds (one category of proprietary funds) are the business-type activities 
reported in the government-wide statements but containing more detail and additional information, 
such as cash flows. The internal service funds (the other category of proprietary funds) report 
activities that provide supplies and services for the District's other programs and activities-such as 
the District's self-insurance programs. 

The District as Trustee 

Reporting the District's Fiduciary Responsibilities 
The District is the trustee, or fiduciary, for money raised by student activities. All of the District's 
fiduciary activities are reported in separate Statements of Fiduciary Financial position. We exclude 
these resources from the District's other financial statements because the District cannot use these 
assets to finance its operations. The District is only responsible for ensuring that the assets reported 
in these funds are used for their intended purposes. The District implemented GASB Statement #34 
in 2002. We have presented both current and prior year data and will discuss significant changes 
in the accounts. Our analysis focuses on the financial position (Table I) and changes in financial 
position (Table II) of the District's governmental activities. 

Financial Position of the District's governmental activities increased from $9,981,013 to 
$10,625,927. Unrestricted financial position - the part of financial position that can be 
used to finance day-to-day operations without constraints established by debt covenants, 
enabling legislation, or other legal requirements - was ($1,012,072) at August 31, 2023, as 
opposed to ($945,838) in the prior year. 

Table 1 
Financial Position 

Governmental 
Activities 

2023 2022 Change 
ASSETS 
Current and other assets $ 6,216,765 $ 7,330,957 $ (1,114,192) 
Capital assets 15,238,825 15,743,773 ~504,948} 

Total assets 21,455,590 23,074,730 {1,619, 140} 
DEFERRED OUTFLOWS OF RESOURCES 
Deferred Charge for Refunding 819,942 829,083 (9,141) 
Deferred Outflow Related to TRS Pension 1,359,140 1,061,659 297,481 
Deferred Outflow Related to TRS OPEB 907,327 1,065,328 {158,001} 

Total Deferred Outflows of Resources 3,086,409 2,956,070 130,339 
LIABILITIES 
Current liabilities 820,891 2,977,246 (2,156,355) 
Noncurrent liabilities 9,562,347 9,332,142 230,205 

Total liabilities 10,383,238 12,309,388 {1,926,150} 
DEFERRED INFLOW OF RESOURCES 
Deferred Inflow Related to TRS Pension 270,079 1,367,117 (1,097,038) 
Deferred Inflow Related to TRS OPEB 3,262,755 2,373,283 889,472 

Total Deferred Inflows of Resources 3,532,834 3,740,400 {207,566} 
NET POSITION 
Invested in capital assets net of related debt 11,189,209 9,353,214 1,835,995 
Restricted 448,790 1,573,637 (1,124,847) 
Unrestricted {1,012,072} {945,838} {66,234} 

Total net position $ 10,625,927 $ 9,981,013 $ 644,914 
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Table II 

Governmental Governmental 

Activities Activities 

202.3 2022 Change 

Revenues: 

Program Revenues: 

Charges for Sentices $ 188,339 $ 257,.222 $ 
Operating grants and contributions 1,&94,941 2,992,.064 

General Revenues: 

Maintenance and operations taxeS: 7,013,231 6,867,.166 
Debt service taxes 2,079,478 2,135,,198 
Grants and Contributions not 3,~23,045 3,889,.701 
restricted to specific functions 

Investment.Earnings ~53,586 29,.553 
Misc Local and Intermediate Revenue 81,490 101,488 

Total Revenue 15,134,110 16,272,391 

Expenses: 

Instruction, curriculum and media 7,~:12,587 7,151,387 
services 

Instructional and school leadership 747,164 677,,717 
Student support services Q33,898 793,055 
Child nutrition 875,336 759,,477 
Extracurricular activities 681,583 519,771 
General administration 1,Q25,808 808,,909 
Plant maintenance, security & data 2,Q37,257 1,803,379 

processing 

Community services 44,633 9,,303 
Debt Services 92,341 172,352 

Total Expenses 13,QS0,607 12,695,350 

Increase in net position before transfers and 1,183,503 3,577,041 
special items 

Net Position at 9/1/19 9,9,81,013 6,414,.869 
Prior Period Adju~tment (~38,589) (10,898) 

Net Position at 8/31/20 $ 10,625,927 $ 9,981,013 $ 

The District's total revenues decreased by ($1,138,281) and the, District's expenditures increased 
by $1,255,257 over the prior year. Adjus_tments relating to OPEB expense resulted in a change to 
several functions. 

The District prop~rty tax rate decreased to $1.22122 from the previous year, while the District's 
tax revenues had an net increase by approximately $90,345 in 2023. 
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(68,883) 
(1,097,123) 

146,065 
(55,720) 

(566,656) 

524,033 
(19,998) 

( 1,138,281) 

361,200 

69,447 
140,843 
115,859 
161,812 
216,899 
233,878 

35,330 
(80,011) 

1,255,257 

(2,393,538) 

3,566,144 

644,914 



The cost of all governmental activities for the year was $13,950,607, as opposed to $12,695,350, 
in the previous year. However, as shown in the Statement of Activities, the amount that our 
taxpayers ultimately fmanced for these activities through District taxes was only $7,013,231 
because some of the costs were paid by those who directly benefited from the programs: or by other 
governments and organizations that subsidized certain programs with grants and contributions. 

THE DISTRICT'S FUNDS 

As the District completed the year, its governmental funds (as presented in the balance sheet) 
reported a combin£d fund surplus of$4,447,528 as opposed to a fund balance of $5,795,018 from 
the previous year. 

The capital expenditures reduce available fund balances, but they also create new assets for the 
District as reported in the Statement of Financial Position and as discussed in the Footnotes to the 
financial statements. 

Over the course of the year, the Board of Trustees revised the District's budget. These budget 
amendments fall into two categories. The first category includes amendments and supplemental 
appropriations that were approved shortly after the beginning of the year and reflect the actual 
beginning balances. The second category includes changes that the Board made during the last 
month of the fiscal year. There were no major amendments to the original budgets. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

At the end of 2023, the District had approximately $32 million invested in a broad range of capital 
assets, including land, buildings, furniture & equipment, and capital leases. This year's major 
additions included: 

Land 
Buildings and Improvements 
Furniture and Equipment 
Construction in Progress 
Right to Use Asset 

Totals at Historical Cost 

Accumulated Depreciation 
Total Capital Assets (Net) 

2023 
$ 357,964 

24,454,439 
4,381,822 
2,804,414 

164,100 
32,162,739 

(16,923,912) 
$ 15,238,825 

2022 
$ 357,964 

22,695,846 
4,312,010 
4,563,007 

164,100 
32,092,927 

(16,349,154) 
$ 15,743,773 

More detailed information about the District's capital assets is presented in Note F (page 32) to the 
financial statements. 

Debt 

At year-end, the District had $4. 7M in bonds and other long-term debt outstanding. 

More detailed information about the District's long-term liabilities is presented in Note G (page 
33) of the notes to the financial statements. 
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The District's elected and appointed officials considered many factors when setting the fiscal-year 
2024 budget, tax rates. One of those factors is the economy. The District is located in a "low­
income" area, as evidenced by the number of students on "Free and Reduced-Price" meals 
(approximately 70.54 percent). The district started on CEP Program in 2019-2021, which allows 
all students (no matter income) to receive free breakfast and lunch, and continues to provide that 
service to the elementary and junior high students. High School students is allowed free breakfast 
only. 

The District's Board of Trustees set the 2022-2023 tax rate at $1.22122. The District's 
appraised/assessed property value was $788,165,912 for 2023, which was an increase compared to 
the previous year. The District's property tax revenue is projected to experience a moderate 
increase. 

These indicators were taken into account when adopting the General Fund budget for 2024. 
Amounts available for appropriation in the General Fund budget are $10,901,174. The District will 
use its revenues to finance programs we currently offer. The District has added no major new 
programs or initiatives to the 2024 budget. 

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and 
creditors with a general overview of the District's finances and to show the District's accountability 
for the money it receives. If you have questions about this report or need additional financial 
information, contact the District's business office, at Banqu.ete Independent School District, 
Banquete, Texas. 

9 



Tms PAGE LEFT BLANK INTENTIONALLY 



Data 

Control 

Codes 

BANQUETE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF NET POSITION 

AUGUST 31, 2023 

ASSETS 

1110 Cash and Cash Equivalents 
1120 Current Investments 
1220 Property Taxes - Delinquent 
1230 Allowance for Uncollectible Taxes 
1240 Due from Other Governments 
1410 Prepayments 

Capital Assets: 

1510 Land 
1520 Buildings, Net 
1530 Furniture and Equipment, Net 
1550 Right-to-Use Leased Assets, Net 
1580 Construction in Progress 

1000 Total Assets 

DEFERRED OUTFLOWS OF RESOURCES 

1701 Deferred Charge for Refunding 
1705 Deferred Outflow Related to TRS Pension 
1706 Deferred Outflow Related to TRS OPEB 

1700 Total Deferred Outflows ofResources 

LIABILITIES 

2110 Accounts Payable 
2140 Interest Payable 
2160 Accrued Wages Payable 
2300 Unearned Revenue 

Noncurrent Liabilities: 

2501 Due Within One Year: Loans, Note, Leases, etc. 
Due in More than One Year: 

2502 Bonds, Notes, Loans, Leases, etc. 
2540 Net Pension Liability (District's Share) 
2545 Net OPEB Liability (District's Share) 

2000 Total Liabilities 

DEFERRED INFLOWS OF RESOURCES 

2605 Deferred Inflow Related to TRS Pension 
2606 Deferred Inflow Related to TRS OPEB 

2600 Total Deferred Inflows of Resources 

NETPOSIDON 

3200 Net Investment in Capital Assets and Right-to-Use Lease Assets 
Restricted: 

3820 Restricted for Federal and State Programs 
3860 Restricted for Capital Projects 
3900 Unrestricted 

3000 Total Net Position 

The notes to the financial statements are an integral part of this statement. 
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EXHIBl'I A-1 

Primary Government 

$ 

$ 

Governmental 
Activities 

194,941 
4,105,807 
1,193,314 
(238,662) 
901,857 

59,508 

357,964 
11,564,102 

465,850 
46,495 

2,804,414 

21,455,590 

819,942 
1,359,140 

907,327 

3,086,409 

214,976 
6,305 

509,610 
90,000 

2,350,085 

2,451,979 
2,833,343 
1,926,940 

10,383,238 

270,079 
3,262,755 

3,532,834 

11,189,209 

109,562 
339,228 

(1,012,072) 

10,625,927 



BANQUETE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF ACTliVITIES 

FOR THE YEAR ENDED AUGUST 31, 2023 

Data 
Program ReveIUJes 

Control 3 

Codes 
Charges for 

Expenses Services 

Primary Government: 
GOVERNMENTAL ACTIVITIES: 

11 Instruction $ 7,165,350 $ 27,298 $ 
12 Instructional Resources and Media Services 112,491 
13 Curriculum and Instructional Staff Development 234,746 
21 Instructional Leadership 12,744 
23 School Leadership 734,420 
31 Guidance, Counseling, and Evaluation Services 329,554 
33 Health Services 153,967 
34 Student (Pupil) Transportation 450,377 
35 Food Services 875,336 106,800 
36 Extracurricular Activities 681,583 39,091 
41 General Administration 1,025,808 
51 Facilities Maintenance and Operations 1,708,619 15,150 
52 Security and Monitoring Services 71,382 
53 Data Processing Senrices 257,256 
61 Community Services 44,633 
72 Debt Service - Interest on Long-Term Debt 91,291 
73 Debt Service - Bond Issuance Cost and Fees 1,050 

[TP] TOTAL PRIMARY GOVERNMENT: $ 13,950,607 $ 188,339 $ 

Data 
Control General Revenues: 
Codes Taxes: 

MT Property Taxes, Levi:¢d for General Purposes 
DT Property Taxes, Levi:ed for Debt Service 
GC Grants and Contributions not Restricted 
IE Investment Earnings 
MI Miscellaneous Local and Intermediate Revenue 

TR Total General Revenues 

CN Change in Net Position 

NB Net Position - Beginning 
PA Prior Period Adjustment 

NE Net Position - Ending 

The notes to the financial statements are an integrijl part of this statement. 
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4 

Operating 
Grants and 

Contributions 

739,806 
46,857 
42,470 

6,248 
21,215 

6,818 
33,733 

869,955 

36,043 
17,120 
29,709 

3,619 
41,348 

1,894,941 

EXHIBJ,'.fB-1 

Net tExpense) 
Revenue and 

Changes in Net 
Position 

6 

Primary Gov. 
Governmental 

Activities 

$ (6,398,246) 
(65',634) 

(19Z,276) 
(6,496) 

(713',205) 
(32Z,736) 
(120,234) 
(450,377) 
10)),419 

(642;,492) 
(989,.,765) 

(1,676,349) 
(41,673) 

(253',637) 
(3',285) 

(91,291) 
(1,050) 

(11,867,327) 

7,013,231 
2,079,478 
3,323,045 

553,586 
Sl,490 

13,050,830 

1,183,503 

9,98l,013 
(538,589) 

$ 10,625,927 



BANQUETE INDEPENDENT SCHOOL DISTRICT 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
AUGUST 31, 2023 

Data IQ 
Control Gem,ral 

Codes Fund 

ASSETS 
lllO Cash and Cash Equivalents $ (19,847) $ 
1120 Investments - Current 3,204,679 
1220 Property Ta,ces - Delinquent 8:?0,147 
1230 Allowance for Uncollectible Ta,ces (1~,029) 
1240 Due from Other Governments 770,030 
1260 Due from Other Funds 
1410 Prepayments 59,508 

1000 Total Assets $ 4,610,488 

LIABILITIES 
2110 Accounts Payable $ 159,759 
2160 Accrued Wages Payable 475,971 
2170 Due to Other-Funds 47,323 
2300 Unearned Re-venue 

2000 Total Liabilities 683,053 

DEFERRED INFLOWS OF RESOURCES 
2601 Unavailable Revenue - Property Truces 6~6,118 

2600 Total Deferred Inflows of Resources 656,118 

FUND BALANCES 
Restricted Fund Balance: 

3450 Federal or State Funds Grant Restrio.tion 
3480 Retirement of Long-Term Debt 

Committed Fund Balance: 
3510 Construction 
3600 Unassigned Fund Balance 3,271,317 

3000 Total F1md Balances 3,271,317 

4000 Total Liabilities, Deferred Inflows & Fund Balances $ 4,610,488 

The notes to the financial statements are an i1;1.tegral part of this statement. 
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$ 

$ 

$ 

Debt 
Service 
Fund 

15,980 $~ 
755,806 
373,167 
(74,633) 

47,323 

1,117,643$; 

- $; 

298,534 

298,534 

819,109 

819,109 

1,117,643 $; 

EXHIBITC-1 

Total 
Other Govemmi;.ntal 
Funds Funds, 

258,808 $ 194,941 
145,322 4,lOS,807 

l,tn,314 
(238;662) 

131,827 90\i,857 
47,323 
59,508 

535,957 $ 6,264,088 

55,216 $ 214,975 
33,639 509,,610 

47.,323 
90,000 90,000 

178,855 86\1,908 

954,652 

954,652 

86,069 86,069 
819,,109 

271,033 27l',033 
3,271,317 

357,102 4,441,528 

535,957 $ 6,264,088 



BANQUETE INDEPENDENT SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENT AL FUNDS BALANCE SHEET TO THE 

STATEMENT OF NET POSITION 
AUGUST 31, 2023 

Total Fund Balances - Governmental Funds 

1 The District uses internal service funds to charge the costs of certain activities, such as self­
insurance and printing, to appropriate functions in other funds. The assets and liabilities of 
the internal service funds are included in governmental activities in the statement of net 
position. The net effect of this consolidation is to increase net position. 

2 Capital assets used in governmental activities are not financial resources and therefore are not 
reported in governmental funds. At the beginning of the year, the cost of these assets was 
$32,092,927 and the accumulated depreciation was ($16,349,154). In addition, long-term 
liabilities, including bonds payable, are not due and payable in the current period, and, 
therefore are not reported as liabilities in the funds. The net effect of including the beginning 
balances for capital assets (net of depreciation) and long-term debt in the governmental 
activities is to decrease net position. 

3 Current year capital outlays and long-term debt principal payments are expenditures in the 
fund financial statements, but they should be shown as increases in capital assets and 
reductions in long-term debt in the government-wide financial statements. The net effect of 
including the 2023 capital outlays and debt principal payments is to decrease net position. 

4 Included in the items related to debt is the recognition of th,e District's proportionate share of 
the net pension liability required by GASB 68. The net position related to TRS included a 
deferred resource outflow in the amount of $1,359,140, a deferred resource inflow in the 
amount of $270,079, and a net pension liability in the amount of $2,833,343. This resulted in 
an increase (decrease) in net position. 

5 Included in the items related to debt is the recognition of the District's proportionate share of 
the net OPEB liability required by GASB 75. The net position related to TRS included a 
deferred resource outflow in the amount of $907,327, a deferred resource inflow in the 
amount of $3,262,755, and a net OPEB liability in the amount of$1,926,940. This resulted in 
an increase (decrease) in net position. 

6 The 2023 depreciation expense increases accumulated depreciation. The net effect of the 
current year's depreciation is to decrease net position. 

7 Various other reclassifications and eliminations are necessary to convert from the modified 
accrual basis of accounting to accrual basis of accounting. These include recognizing 
unavailable revenue from property taxes as revenue, reclassifying the proceeds of bond sales 
as an increase in bonds payable, and recognizing the liabilities associated with maturing long­
term debt and interest. The net effect of these reclassifications and recognitions is to increase 
net position. 

19 Net Position of Governmental Activities 

The notes to the financial statements are an integral part of this statement. 
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EXIDBIT C-2 

$ 4,447,528 

9,411,716 

2,343,630 

(1,744,282) 

(4,282,368) 

(574,758) 

1,024,461 

$ 10,625,927 



EXHIBITC-3 
BANQUETE INDEPENDENT SCHOOL DISTRICT 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
GOVERN1v1ENTALFUNDS 

FOR THE YEAR ENDED AUGUST 31, 2023 

Data 

Control 

Codes 

REVENUES: 
5700 Total Local and Intermediate Sources 
5800 State Program Revenues 
5900 Federal Progriµn Revenues 

5020 Total Revenues 

EXPENDITURES: 
Current: 

0011 Instruction 
0012 Instructional Resources and Media Services 
0013 Curriculum imd Instructional StafIDevelopment 
0021 Instructional_ Leadership 
0023 School Lead~rship 
0031 Guidance, Counseling, and Evaluation Services 
0033 Health Services 
0034 Student (Pupil) Transportation 
0035 Food Services 
0036 Extracurricular Activities 
0041 General Administration 
0051 Facilities Maintenance and Operations 
0052 Security and Monitoring Services 
0053 Data Processing Services 
0061 Comnnmity Services 

Debt Service: 
0011 Principal on: Long-Term Liabilities 
0072 Interest on Long-Term Liabilities 
0073 Bond Issuance Cost and Fees 

Capital Outlay: 

0081 Facilities Acquisition and Construction 

6030 Total Expenditures 

1200 Net Change in Fund Balances 

0100 Fund Balance - September 1 (Beginning) 

1300 Prior Period Adjustment 

3000 Fund Balance - August 31 (Ending) 

$ 

$ 

10 
General 
Fung 

7,533,270 $ 
3,431,838 

217,148 

Debt 
Service 
Fund 

2,228,599 $, 
47,323 

-----
11,242,256 

6,278,901 
62,935 

187,291 
6,496 

ns,oso 
327,224 
118,759 
502,148 

678,201 
980,152 

1,584,443 
41,673 

260,587 
4,149 

252,590 
19,201 

26,150 

12,058,980 

2,275,922 

2,030,000 
133,129 

1,050 

-----
2,164,179 

Other 
Funds 

117,373 $ 
95,706 

1,692,435 

1,905,514 

775,530 
46,857 
42,470 

6,248 
21,215 

6,818 
33,733 

869,956 

36,043 
45,120 
29,709 
3,619 

41,348 

Total 
Goverrum;ntal 

Funds. 

9,879,242 
3,574,867 
1,969,583 

15,423,692 

7,054,431 
109,792 
229,761 

12,744 
749,295 
334,042 
152,492 
502,148 
869,956 
678,201 

1,016,195 
1,629,563 

71,382 
264,206 
45,497 

2,282,590 
152,330 

1,050 

50,768 76,918 -----
2,009,434 16,232,593 

(816,724) 111,743 (103,920) (808,901) 

4,251,355 838,130 705,533 5,795,018 

(163,314) (130,764) (244,511) (538,589) ----- ----------
3,271,317 $ 819,109 $ 357,102 $ 4,447,528 

The notes to the :financial statements are an integral part of this statem~nt. 
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BANQUETE INDEPENDENT SCHOOL DISTRICT EXIDBIT C-4 
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED AUGUST 31, 2023 

Total Net Chang~ in Fund Balances - Governmental Funds 

The District uses internal service funds to charge the costs of certain activities, such as self­
insurance and printin.g, to appropriate functions in other funds. The net income (loss) of internal 
service funds are reported with governmental activities. The net effect of this consolidation is to 
increase net position. 

Current year capital outlays and long-term debt principal payments are expenditures in the fund 
financial statements, but they should be shown as increases in ~apital assets and reductions in long­
term debt in the government-wide financial statements. The net effect of removing the 2023 capital 
outlays and debt principal payments is to decrease net position. 

Depreciation is not recognized as an expense in governmental funds since it does not require the use 
of current financial resources. The net effect of the current year's depreciation is to decrease net 
position. 

Various other reclassifications and eliminations are necessary to convert from the modified accrual 
basis of accounting to accrual basis of accounting. These include recognizing unavailable revenue 
from property taxes as revenue, adjusting current year revenue to show the revenue earned from the 
current year's tax levy, reclassifying the proceeds of bond sales, and recognizing the liabilities 
associated with maturing long-term debt and interest. The net effect of these reclassifications and 
recognitions is to decrease net position. 

GASB 68 required that certain plan expenditures be de-expended and recorded as deferred resource 
outflows. These contributions made after the measurement date of the plan caused the change in 
ending net position to increase by $228,733. Contributions made before the measurement date and 
during the previous fiscal year were also, expended and recorded as a reduction in net pension 
liability. This caused a decrease in the change in net position totaling $226,364. Finally, the 
propotionate share of the TRS pension expense on the plan as a whole had to be recorded. The net 
pension expense (increased) decreased the change in net position by $189,140. The net result is an 
increase (decreas~) in the change in net position. 

GASB 75 required that certain plan expenditures be de-expended and recorded as deferred resource 
outflows. These contributions made after the measurement date of the plan caused the change in 
ending net position to increase by $95,333. Contributions made before the measurement date and 
during the previous fiscal year were also: expended and recorded as a reduction in net OPEB 
liability. This caused a decrease in the change in net position totaling $66,995. Finally, the 
propotionate share of the TRS OPEB expense on the plan as a whole had to be recorded. The net 
OPEB expense (increased) decreased th~ change in net position by $(275.274). The net result is an 
increase (decreas~) in the change in net position. 

Change in Net Position of Governmental Activities 

The notes to the financial statements are an integral part of this statement. 
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$ (808,901) 

2,343,630 

(574,758) 

106,691 

(186,771) 

303,612 

$ 1,183,503 



ASSETS 
Current Assets: 

Cash and Ca.sh Equivalents 
Investments - Current 

Total Assets 

LIABILITIES 
Current Liabilities: 

Acco~ts Payable 

Total Liabilities 

NET POSITION 
Unrestricted Net Position 

BANQUETE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF NET POSITION 

PROPRIETARY FUNDS 
AUGUST 31, 2023 

Total Net Position 

The notes to the financial statements are an integral part of this statement. 
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$ 

$ 

EXHIBITD-1 

Governmental 
Activities-

Internal 
Service Fund 

36,820 
37,550 

74,370 

33,485 

33,485 

40,885 

40,885 



EXHIBITD-2 
BANQUETE INDEPENDENT SCHOOL DISTRICT 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION 
PROPRIETARY FUNDS 

OPERATING REVENUES: 

Local and Intermediate Sources 

Tota1 Operating Revenues 

OPERATING EXPENSES: 

Other Operating Costs 

Total Operating Expenses 

Operating Income 

FOR THE YEAR ENDED AUGUST 31, 2023 

Total Net Position - September 1 (Beginning) 

Total Net Position - August 31 (Ending) 

The notes to the financial statements are an integral part of this statement. 
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Govenunental 
Activities -

Internal 

Service Fund 

$ 54,696 

54,696 

53,167 

53,167 

1,529 

39,356 

$ 40,885 



BANQUETE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED AUGUST 31, 2023 

Net Decrease in Cash and Cash Equivalents 
Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End ofYear 

Reconciliation of Operating Income to Net Cash 

Used for Operating Activities: 
Operating Income: 

Effect oflncreases and Decreases in Current 
Assets and Liabilities: 

Increase (decrease) in Accounts Payable 

Net Cash Used for Operating Activities 

The notes to the financial statements are an integral part of this statement. 
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$ 

$ 

$ 

EXHIBITD-3 

Governmental 
Activities -

Internal 

Service Fund 

(4,282) 
78,652 

74,370 

1,529 

(5,81 I) 

(4,282) 



ASSETS 

Cash and Cash Equivalents 
Due from Other Funds 

Total Assets 

LIABILITIES 

BANQUETE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF FIDUCIARY NET POSITION 

FIDUCIARY FUNDS 
AUGUST 31, 2023 

Payroll Deductions and Withholdings Payable 
Due to Other-Funds 

Total Liabilities 

NET POSITION 

Unrestricted Net Position 

Total Net Position 

The notes to the financial statements are an integral part of this statement. 
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EXIDBIT E-1 

Total 
Custodial 

Funds 

$ 223,184 
246,227 

469,411 

97,603 
246,227 

343,830 

125,581 

$ 125,581 



ADDITIONS: 

BANQUETE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 

FIDUCIARY FUNDS 
FOR THE YEAR ENDED AUGUST 31, 2023 

Miscellaneous Revenue - Student 

Total Additions 

DEDUCTIONS: 

Other Deductions 

Total Deductions 

Change in Fiduciary Net Position 

Total Net Position - September 1 (Beginning) 

Total Net Position -August 31 (Ending) 

The notes to the financial statements are an integral part of this statement. 
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EXHIBITE-2 

Total 

Custodial 

Funds 

$ 328,040 

328,040 

375,060 

375,060 

(47,020) 

172,601 

$ 125,581 
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Banquete Independent School District 
Notes to the Finam;:ial Statements 

Year ended Aug;0st 31, 2023 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
I 

Banquete Ind!;lpendent School Distrii;:t (the "District") is a public educational agenqy operating under the applicable 
laws and re~lations of the State of Texas. It is governed by a seven-member ~oard of Trustees (the "Board") 
elected by registered voters of the :Qistrict. The District prepares its basic financial statements in conformity with 
generally acc~pted accounting princ~ples promulgated by thp Governmental Accoqnting Standards Board and other 
authoritative ~ources identified in Statement on Auditing S,tandards No. 69 of thir American Institute of Certified 
Public Accountants; and it complies with the requirements of the appropriate versipn of Texas Education Agency's 
Financial Accountability System Resource Guide (the "Resource Guide") and the requirements of contracts and 
grants of agencies from which it rec1rives funds. 

A. REPORTING ENTITY 
The Board of Trustees (the "Board'1) is elected by the public and it has the auth\)rity to make decisions, appoint 
administrator~ and managers, and significantly influence operations. It also has the. prin1ary accountability for fiscal 
matters. Therefore, the District is a financial reporting entity as defined by the Governmental Accounting ~tandards 
Board ("GASB") in its Statement No. 14, "The Financial R~porting Entity. There are no component units included 
within the reporting entity. 

Pensions. Th!;l fiduciary net position of the Teacher Retireqient System of Texas (TRS) has been determined using 
the flow of ec~nomic resources measurement focus and ful~ accrual basis of accou:µting. This includes for. purposes 
of measuring the net position liabil~ty, deferred outflows 9f resources related to pensions, pension exp~nse, and 
information about assets, liabilities and additions to/deductic;ms from TRS' s fiduciary net position. Benefit payments 
(including refunds of employee contributions) are recogniz1rd when due and payab~e in accordance with ~e benefit 
terms. Investments are reported at f~r value. 

B. GOW:RNMENT-WIDE ;\ND FUND FINANCIAL STATEMENTS 
The Stateme11it ofNet Assets and the Statement of Activities are government-wide financial statements. They report 
information on all the Banquete In~ependent School District nonfiduciary activities with most of the intertund 
activities removed. Governmental activities include prograrµs supported primarily by taxes, State foundatjon funds, 
grants and otlµ.er iltltergovernmental revenues. Business-type activities include op'rrations that rely to a s~gnificant 
extent on fees and charges for support. 

The Statement of Activities demonstrates how other people or entities that participate in programs the District 
operates have, shared in the payment of the direct costs. The: "charges for services" column includes paymt;ints made 
by parties that purchase, use, or direi;:tly benefit from goods, or services provided by a given function or s4rgment of 
the District. Examples include tuition paid by students not residing in the district, school lunch charges, etc. The 
"grants and contributions" column vicludes amounts paid ·by organizations outsipe the District to help' meet the 
operational or capital requirements of a given function. Examples include grants under the Elementary and 
Secondary Education Act. If a rev~nue is not a program revenue, it is a general revenue used to supp9rt all the 
District's functions. Taxes are alwaxs general revenues. 

lnterfund act~vities between govefD¥1ental funds appear a~ due to/due froms on ~he Governmental Fun~ Balance 
Sheet and as other resources and otjier uses on the governmental fund Statement of Revenues, Expenditures and 
Changes in Fund Balance. All int~rfund transactions between governmental funds, and between goviyrnmental 
funds and int~rnal service funds are eliminated on the gov!;lrnment-wide statements. Interfund activities between 
governmenta~ funds and enterprise funds remain on the gov~rnment-wide statemen1s and appear on the go~ernment­
wide Statem~nt of Net Assets as internal balances and 9n the Statement of Activities as interfund transfers. 
lnterfund activities between governmental funds and fiduci¥)' funds remain as due to/due froms on the go~emment­
wide Statement of Activities. 

21 



Banquete Independent School District 
Notes to the Finam;:ial Statements 

Year ended Auzyst 31, 2023 

B. GOVERNMENT-WIDE ;\ND FUND FINANCIAL STATEMENTS (continued) 

The fund financial statements provide reports on the financial condition and resµlts of operations for three fund 
categories - governmental, proprietazy, and fiduciary. Sinciy the resources in the fiduciary funds cannot b~ used for 
District open;1tions, they are not included in the government-wide statements., The District consiqers some 
governmenta, and enterprise funds major and reports their financial condition and results of operations in {I- separate 
column. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating rev1rnues and 
expenses res~lt from providing servipes and producing and 9elivering goods in coqnection with a proprietary fund's 
principal ong9ing operations. All other revenues and expenses are nonoperating. 

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINAN~IAL STATEMENT 
I 

PRESENTATION 

The governm~nt-wide financial stat~ments use the econom~ resources measurem~nt focus and the accrual basis of 
accounting, ~ do the proprietary fuqd and fiduciary fund fiµancial statements. Re':enues are recorded when earned 
and expenses are recorded when a li!lbility is incurred, rega,dless of the timing of the related cash flows. Property 
taxes are recognized as revenues in ~he year for which they. are levied. Grants and similar items are recognized as 
revenue as soon as all eligibility reqyirements imposed by t_he provider have been met. 

Governmental fund financial statements use the current financial resources measµrement focus and the modified 
accrual basis of accounting. With this measurement focus, only current assets, current liabilities and fund balances 
are included on the balance sheet. Operating statements of ~ese funds present net increases and decreases in current 
assets (i.e., revenues and other fmanping sources and expeqditw-es and other fmancing uses). 

The modified accrual basis of accou:µting recognizes reven\les in the accounting p1yriod in which they become both 
measurable and available, and it re9ognizes expenditures in the accounting peri9d in which the fund liability is 
incurred, if ~easurable, except for qnmatured interest and principal on long-term debt, which is recognized when 
due. The expenditures related to ce$in compensated absences and claims, and judgments are recognized when the 
obligations are expected to be liquidjated with expendable available financial resources. The District considers all 
revenues avai;}able if they are collec~ible within 60 days aftiyr year end. 

Revenues froi;n local sources consist primarily of property taxes. Property tax revenues and revenues received from 
the State are recognized under the susceptible to accrual concept. Miscellaneous revenues are recorded as revenue 
when receive9 in cash because they are generally not measµrable until actually received. Investment e~ings are 
recorded as e~ed, since they are both measurable and available. 

Grant funds ~e considered to be e;irned to the extent of expenditures made u11ider the provisions of the grant. 
Accordingly, when such funds are ~eceived, they are recorded as deferred reve~ues until related and 8iuthoriwd 
expenditures have been made. If balances have not been expended by the enq of the project period1 grantors 
sometimes require the District to refund all or part of the unused amount. 
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Banquete Independent School District 
Notes to the Financ;ial Statements 

Year ended Aug~st 31, 2023 

C. MEASUREMENT FOCUS~ BASIS OF ACCOUNTING, AND FINAN~IAL STATEMENT 
PRESENTATION (continued) 

The Proprieta(Y Fund Types and Fiduciary Funds are accounted for on a flow of economic resources measurement 
focus and uti~ize the accrual basis of accounting. This basis of accounting reco!Pilizes revenues in the a~counting 
period in which they are earned and become measurable a.Jild expenses in the accounting period in whic!Ji they are 
incurred and become measurable. The District applies all GASB pronounce~ents as well as the Financial 
Accounting Standards Board prqnouncements issued on or before Nove~ber 30, 1989, unl~ss these 
pronounceme~ts conflict or contradict GASB pronouncements. With this measurement focus, all assets and all 
liabilities associated with the operat~on of these funds are i1t1cluded on the fund Statement of Net Assets. The fund 
equity is segregated into invested iJil capital assets net of related debt, restricted net assets, and unrestricted net 
assets. 

D. FUND ACCOUNTING 

The District reports the following mjljor governmental funds: 

1. The General Fund - The general fund is th~ District's primary op~rating fund. It accou1i1ts for all 
financ.ial resources exce~t those required to be ~ccounted for in another fund. 

2. Diebt Service Funds - The District accounts for resources acCUfi1iulated and payments made for 
p~ncipal and interest on long-term general obligation debt of governm~ntal funds in a debt service fund. 

Additionally, the District reports the following fund type(s~: 
Governmental Funds: 
1. S~ecial Revenue Funds, - The District accounts for resources restricted to, or designated fo1, specific 

p\lll)oses by the District or a grantor in a speci~I revenue fund. Most Federal and some Stat~ financial 
assistance is accounted f9r in a Special Revenue,Fund, and sometimes unused balances must~ returned 
to the grantor at the clos~ of specified project p~riocls. 

2. P1rrmanent Funds - Th,e District accounts for. donations for which t.he donor has stipulated that the 
p~ncipal may not be exfended and where the 1ncome may only be m~ed for purposes that support the 
Uistrict's programs. Th~ District has no Perm~ent Fw1ds. 

Proprietary Funds: 

3. ~nterprise Funds - Th~ District's activities for which outside users are charged a fee roughly equal to 
the cost of providing th~ goods or services of 1jhose activities are acc9unted for in an enterprise fund. 
The District's has no En~erprise Funds. 

4. Internal Service Fund!! - Revenues and expenses related to services provided to organizations inside 
the District on a cost reimbursement basis are a_ccounted for in an internal service fund. The: District's 
Internal Service Fund is the "Worker's Compensation Self Insurance Fund". 

Fiduqiary Funds: 

3. Private Purpose Trust Funds - The District ac;:counts for donations fc;>r which the donor has stipulated 
t~at both the principal aqd the income may be used for purposes that b~nefit parties outside th~ District. 
The District has no Private Purpose Trust Fund. 

23 



Banquete Independent School District 
Notes to the Finant;:ial Statements 

Year ended Aug,ust 31, 2023 

D. FUND ACCOUNTING (continued) 

4. C'ustodial Funds: The :Qistrict accounts for resources held for others in a custodial capacity in custodial 
funds. These funds are vsed to account for ass~ts held by the District as an agent for student and other 
organizations. These fynds were previously reported in an agency fund. This change r4rsulted in 
reporting the detail of a~ditions to and deductions from custodial fuqds causing a change in the fund 
nyt position whereas th~se details were not reported for agency funds. This change is a re~ult of the 
i~plementation of GAS~ 84. The District's Custodial Funds are the Tax Office Fund, Payroll Clearing 
Fund, and the Student Activity Funds. These f'-;lildS did not require an Statement of Changes Fiduciary 
Fund-Net Position (Exhibit E-2). 

5. Qtber Special Revenu~ Funds: The District accounts for resources restricted to, or designated for, 
specific purposes by the, District or a grantor i¥ a special revenue fuqd. Most Federal and s9me State 
financial assistance is a9counted for in a Special Revenue Fund, and ~ometimes unused bal~ces must 
bi,:: returned to the grantor at the close of specified project periods. 

E. OTHjER .ACCOUNTING J;>OLICIES 
1. F 9r purposes of the stateipent of cash flows for proprietary and similar :fund-types, the District considers 

h~ghly liquid investmen~s to be cash equivalents if they have a maturity of three months or less when 
p'1fchased. 

2. ~e District reports inventories of supplies at weighted average cost including consumable maintenance, 
~structional, office, athletic, and transportation items. Supplies are re9orded as expenditures ';Vhen they 
a~e consumed. Inventories of food commoditi~s are recorded at market values supplied by the Texas 
~partment of Human Services. Although co~modities are received at no cost, their fair market value 
is, supplied by the Texas Department of Human Services and recorded a_s inventory and deferred revenue 
when received. When requisitioned, inventory and deferred revenue are relieved, expenditures are 
c~arged, and revenue is recognized for an equal amount. 

3. In the government-wide financial stateme11its, and proprietary filind types in the fund financial 
statements, long-term d~bt and other long-te~ obligations are report~d as liabilities in the applicable 
g9venunental activities, business-type activities, or proprietary fund type statement of net assyts. Bond 
premiums and discounts1 as well as issuance costs, are deferred and amprtized over the life of the bonds 
using the effective inter'-'.st method. Bonds pay,ble are reported net of the applicable bond premium or 
d~scount. Bond issuanc;e costs are reported as deferred charges and amortized over the term of the 
related debt. 

In the fund financial stat~ments, governmental fund types recognized bond premiums and discounts, as 
~'.ell as bond issuance costs, during the current period. The face amqunt of debt issued is r~ported as 
o'1ter financing sources. Premiums received on debt issuances are reported as other financi~ sources 
while discounts on debt issuances are reported as other fmancing use~. Issuance costs, whether or not 
~ithheld from the actual debt proceeds received, are reported as debt service expenditures. 

' ' 

4. It is the District's policy. to permit some employees to accumulate eamed but unused vacation and sick 
p'y benefits. There is n'i) liability for unpaid a~cumulated sick leave ~ince the District does not have a 
p9licy to pay any amounts when employees separate from service wi1h the government. All vacation 
p,y is accrued when i~curred in the govern,nent-wide, proprietary, and fiduciary fund fmancial 
statements. A liability f'i)r these amounts is reported in governmental funds only if they have matured, 
for example, as a result of employee resignations and retirements. 
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E. OTHER ACCOUNTING :fOLICIES (continuecl) 

5. Capital assets, which in1rlude land, buildings, furniture and equipment are reported in the applicable 
g(i>Vemmental or business-type activities col~s in the government-wide financial statements. Capital 
assets are defined by th~ District as assets with an initial, individual -;:ost of more than $5,0G)0 and an 
estimated useful life in yxcess of two years. Such assets are record~d at historical cost or estimated 
hijstorical cost if purchased or constructed. Doqated capital assets are ~ecorded at estimated fair market 
Vljllue at the date of donation. 

The costs of normal m~intenance and repairs that do not add to the value of the asset or materially 
extend assets lives are nqt capitalized. Major outlays for capital assets ~nd improvements are capitalized 
as projects are construct4rd. 

Bµildings, furniture and equipment of the District are depreciated using the straight line method over 
tqe following estimated µseful lives: 

Buildings 50 
Building 20 
Inwrovements 
Infrastructure 5 0 
Vehicles 5 
o(fice Equipment 5 
Computer Equipment 5 

Right-to-use leased asse~s and SBIT A assets ar~ depreciated/amortize~ using the straight line, method 
over the term of the resp~ctive agreements. 

6. Beginning in fiscal year 1993, the District es13tblished a Worker's Compensation Self-lnsur~ce Plan 
for District employees. The plan covers all e1pployees of the Distri9t. Individual claims ~xceeding 
$150,000 and aggregat~ claims exceeding $1,,000,000 per year are covered by a private insurance 
c~ier. The District established an Internal Ser.vice Fund to account f,;>r this plan. 

7. Fund balances of the gov,emmental funds are cl~ssified as follows: 

1'f onspendable Fund Baljance - represents amounts that cannot be speµt because they are either not in 
spendable form (such as inventory or prepaid insurance) or legally required to remain intaci (such as 
no~es receivable or principal of a permanent fund). 

Restricted Fund Balance - represents amounts that are constrained by external parties, constitutional 
pr\:>Visions or enabling le~islation. • 
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E. OTHER ACCOUNTING POLICIES (continued) 

Committed Fund Balanctr - represents amounts that can only be used (or a specific purpose qecause of 
a formal action by the District's governing board. Committed amouqts cannot be used for any other 
p~rpose unless the goven;iing board removes tllose constraints by talcing the same type of formal action. 
Committed fund balance amounts may be used for other purposes wi~ appropriate due pro~ss by the 
gqverning board. Commitments are typically done through adoption and amendment of th,e budget. 
Committed fund balance amounts differ from r'llstricted balances in that the constraints of th~ir use do 
nqt come from outside parties, constitutional provisions, or enabling legislation. 

Assigned Fund Balance - represents amounts wqich the District intends to use for a specific purpose, but 
th~t do not meet the criteria to be classified as restricted or committed~ Intent may be stipula~ed by the 
governing board or by an official or body to whi¥h the governing board delegates the authority:. Specific 
8.llliOunts that are not resµ-icted or committed ~ a special revenue, 'rapital projects, debt service or 
pe.ljlllanent fund are assigi;ied for purposes in accordance with the natur'i) of their fund type or t;he fund's 
primary purpose. Assigtllljlents within the general fund conveys that the intended use of those amounts is 
for a specific purpose tha~ is narrower than the general purposes of the District itself. 

Uqassigned Fund Balanc1r - represents amounts which are unconstrained in that they may be spent for 
any purpose. Only the gen,eral fund reports a positive unassigned fund ba,lance. Other governmental funds 
might report a negative balance in this classification because of overspending for specific pm;poses for 
wqich amounts had been restricted, committed or assigned. 

WIJlen an expenditure is incurred for a purpose for which both restrictedj and unrestricted fund palance is 
av,ilable, the District con~iders restricted funds to have been spent first. When an expenditure i~ incurred 
for which committed, assigned, or unassigned fund balances are availab,e, the District considers amounts 
to have been spent first out of committed funds, then assigned funds, and finally unassigned fi.mds. 

6. The Data Control Cod~s refer to the accoun~ code structure prescribed by TEA in the financial 
Accountability System Resource Guide. Texas Education Agency requires school districts to display 
~ese codes in the finanqial statements filed with the Agency in order to ensure accuracy in building a 
Statewide data base for policy development and funding plans. 

II. STEW tWDSHIP, COMPL~CE, AND ACCOUNTABILITY 

A. BUDGETARY DATA 
The Board o( Trustees adopts an "appropriated budget" for the General Fund, Debt Service Fund and the Food 
Service Fund (which is included in ~he Enterprise Funds. The District is required to present the adopted and final 
amended budgeted revenues and exfenditures for each of these funds. The District compares the final amended 
budget to ac~al revenues and expe ditw·es. The General Fund Budget report apP,ears in Exhibit J-4 and the other 
report is Exhibit J-5. 
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IL STEW~SHIP, COMP~CE, AND ACCOlJN!ABILITY (continu~) 

The following procedures are followed in establishing the qudgetary data reflecteq in the general-purpose fmancial 
statements: 

1. Prior to August 20 the District prepares a budget for the next succeeding fiscal year beginning ~eptember 
L. The operating budget includes proposed exJ)ienditures and the mearis of financing them. 

2. A meeting of the Boar~ is then called for the purpose of adopting tqe proposed budget. At least ten 
d~ys' public notice of th~ meeting must be given. 

3. Prior to September 1, th~ budget is legally enacted through passage of a resolution by the Board. Once 
a budget is approved, it can only be amended c\t the function and fund level by approval of a m~iority 
of the members of the ~oard. Amendments are presented to the Board at its regular meetiqgs. Each 
amendment must have B,oard approval. As required by law, such ameqdments are made before the fact, 
~e reflected in the offic~al minutes of the Board, and are not made after fiscal year end. Because the 
~istrict has a policy ofqudgetary control, several amendments were necessary during the year. 

4. ]f:ach budget is control~ed by the budget coordinator at the revenue and expenditure function/object 
level. Budgeted amounts are as amended by tht? Board. All budget apfropriations lapse at year end. A 
r~conciljation of fund ~alances for both appropriated budget and nonapproprfated budgyt special 
revenue funds is as follows: 

August 31, 2023 
Fund Balance 

Appropriated Budget Funds - Food Servi~e Special Revenue $ 640,669 
Fund • 
Nonappropriated ~udget Funds 

All Special Revenue Funds 

B. EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

NIA 

C. DEF~CIT FUND EQUITY. 

There had no deficits in fund equities. . . 
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Banquete Independent School District 
Notes to the Finani;ial Statements 

Year ended Aug;0st 31, 2023 

Ill. DETA~ED NOTES ON ALL, FUNDS AND AccqUNT GROUPS 

A. DEPOSITS AND INVESTMENTS 
The funds of the District must be deposited and invested under the terms of a contract, contents of which are set out 
in the Depos~tory Contract Law. The depository bank places approved pledged securities for safeke4rping and 
trust with the District's agent bank iq an amount sufficient t9 protect District funds on a day-to-day basis during the 
period of the 9ontract. The pledge of approved securities is waived only to the extent of the depository bank's dollar 
amount of Federal Deposit Insuranc1r Corporation ("FDIC') insurance. 

At August 31, 2023, the carrying amount of the District's deposits (cash, certificate~ of deposit, and interest-bearing 
savings accounts included in tempo~ary investments) was $4,598,302 and the baqk balance was $4,935,159. The 
District's cash deposits at August 3~, 2023 and during the year ended August 31, 2023 were entirely covered by 
FDIC insuranpe or by pledged collateral held by the District's agent bank in the D~strict's name. 

In addition, the following is disclosep regarding coverage qf combined balances on the date of highest deposit: 

a. Depository: Plains Capital Bank 
b. The market value of securities ple~ged as of the date of the highest combined balance on 

deposit was $2,013,340. 
c. The highest combined balances of cash, savings, and tim~ deposit accounts amo-1.mted to 

$1,972,609 and occurred during the month of August, 20;23. 
d. Total amomJt of FDIC coverage at the time of the highest 9ombined balance was $250,000. 

The Disqict is required by Government Code Chaptyr 2256, The Public Funds Investment Act, to adopt, 
implement, and publicize an inyestment policy. That policy must address the following areas: (1) safety of 
principal and liquidity, (2) pordfolio diversification, (3) allowable investmen~s, (4) acceptable risk levels, (5) 
expected rates of return, ( 6) mmtjmum allowable stated ~aturity of portfolio investments, (7) maximwn average 
dollar-weighted maturity allowe~ based on the stated m~turity date for the portfolio, (8) investment staff quality 
and capabilities, and (9) bid solipitation preferences for. certificates of deposit. 

The Public Funds Investment Apt ("Act") requires an annual audit of investment practices. Audit procedures 
in this area conducted as a p~ of the audit of the basic :financial statements disclosed that in th~ areas of 
investmeljlt practice, management reports and establis~ent of appropriate policies, the District adhered to the 
requirem1rnts of the Act. Additionally, investment p1actices of the District were in accordance ~ith local 
policies. 

The Act determines the types of investments which ar~ allowable for the District. These include, w~th certain 
restrictions, 1) obligations of the U.S. Treasury, U.S. agencies, and the State of Texas, 2) certificates of deposit, 
3) certain municipal securitie~, 4) securities lendiljlg program, 5) rep~chase agreements, 6). bankers 
acceptan~es, 7) mutual funds, 8) investment pools, 9) guaranteed investment contracts, and 10) coµimercial 
paper. 
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Ill. DETAILED NOTES ON ALL_ FUNDS AND ACC9UNT GROUPS (cont~oued) 

The District's temporary investments at August 31, 2023, are shown below: 

b. 

c. 

Carrying Market 
I 

Name Amo.unt Value 

TEXROOL-MMA $ 1,536 $ 1,536 
LONESTAR INV. 1,115 1,115 
POOL 
TEXAS TERM 4,140,706 4,231,541 

$4,143,357 $4,234,192 

1. Anairsis of Specific Depos~t and Investment Ris~ 

GAS~ Statement no. 40 requires a determination as to whether the Distr~ct was exposed to the following 
specific investment risks at year end and if so, the reporting of certain rel8ited disclosures: 

a. Credit Risk 

Cred~t risk is the risk that a'1 issuer or other count~rparty to an investm~t will not fulfill its obligations. 
The qttings of securities by 11t1tionally recognized rating agencies are designed to give an indicatioi;i of credit 
risk. At year end the Distri9t was not significantly exposed to credit risk. 

Custodial Credit Risk 

Deposits are exposed to cust9dial credit risk it they are not covered by depqsitory insurance and th~ deposits 
are uncollateralized, colla~eralized with securities held by the pledging financial institutions, or 
collateralized. with securities held by the pledging fmancial institution's trust department or agent, but not 
in the District's name. 

Investment securities are exposed to custodial credjit risk if the securities are uninsured, are not registered 
in the, name of the govemme'1,t, and are held by either the counterparty or th~ counterparty' s trust d~partment 
or ag~nt but not in the District's name. 

At ye~ end, the District wa~ not exposed to custodial credit risk. 

Conc.entration of Credit Risk 

This is the risk that in inter~st rates will adversely affect the fair value of an investment. At year end, the 
Distr~ct was not exposed to 1roncentration of credit risk. 

d. Interest Rate Risk 

This is the risk that changes, in interest rates will adversely affect the fair value of an investment. At year 
end, the District was not exposed to interest rate ris,k. 
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Ill. DETA~ED NOTES ON ALL, FUNDS AND ACC°:UNT GROUPS (cont~nued) 

e. Fore!gn Currency Risk 

This is the risk that exchange rates will adversely ~ect the fair value of an investment. At year end, the 
Distr~ct was not exposed to foreign currency risk. 

Investment Accounting Policy 
The Distjict's general policy i~ to report money market investments and s,hort-term participating interest­
earning investment contracts ai amortized cost and to rep01t nonparticipa~ing interest-earning investment 
contracts using a cost-based measure. However, if the fair value of an invesqnent is significantly afected by 
the impaipnent of the credit standing of the issuer or by other factors, it is reported at fair value. All other 
investme~ts are reported at fair value unless a legal contract exists which guarantees a higher value. The term 
"short-term" refers to investment's value does not vary with market interest rate changes. Nonnegotiable 
certificat~s of deposit are examAles of nonparticipating· interest-earning investment contracts. 

Public Fynds Investment Pools 
Public ft~nds investment pools' in Texas ("Pools") :jtre established under the authority of the Interlocal 
Cooperation Act, Chapter 79 of the Texas Government Code. In addition to other provisions of the Ac~ designed 
to promo~e liquidity and safety (?f principal, the Act requires Pools to: I) hav~ an advisory board corp.posed of 
participants in. the pool and other, persons who do not have a business relationship with the pool and are qualified 
to advise the pool; 2) maintain a continuous rating of n9 lower that AAA or AAA-m or an equivalent rating by 
at least one nationally recognized rating service; and 3), maintain the market v~lue of its underlying investment 
portfolio within one half of one percent of the value of its shares. • 

The District's investments in P9ols are reported at an amount determined by the fair value per sh~re of the 
pool's underlying portfolio, unless the pool is 2a7-like, in which case they are reported at share valu~. A 2a7-
like pool is one which is not regi~tered with the Securiti~s and Exchange Commission ("SEC") as an investment 
company, but nevertheless has a policy that it will, and does, operate in a manner consistent with the SEC's 
Rule 2a7 ·of the Investment Co~pany Act of 1940. • 

B. PROPERTY TAXES 
Property tax~s are levied by Octobe~ I on the assessed value listed as of the prior January l for all real and business 

personal prop~rty located in the District in conformity with Subtitle E, Texas Prop~rty Tax Code. Taxes are due on 
receipt of the tax bill and are del~quent if not paid befo,-e February lof the y~ar following the year in which 
imposed. On January 31 of each ye;ir, a tax lien attaches t9 property to secure th~ payment of all taxes, penalties, 
and interest ultimately imposed. Property tax revenues are considered available (U when they become due or past 
due and receivable within the current period and (2) when they are expected to be collected during a 60-qay period 
after the clos~ of the school fiscal y~ar. 

C. DELINQUENT TAXES RECEIVABLE 
Delinquent taxes are prorated betwe~n maintenance and debt service based on rate~ adopted for the year qf the levy 
Allowances for uncollectible tax rei;;eivables within the G~neral and Debt Servi~ Funds are based on historical 
experience in collecting property tax~s. Uncollectible persqnal property taxes are periodically reviewed a~d written 
off, but the D,istrict is prohibited from writing off real property taxes without spei;:ific statutory authority from the 
Texas Legislature. 
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D. INTERFUND BALANCES AND ACTMTIES 
' 

Interfund balances at August 31, 2023 consisted of the following individual fund balances: 
Due From Due To 

Other Funds Other Funds 
General Fund: 

Special Reyenue Fund $ $ 47,323 

Total General F:und 47,323' 

Agency Fund 
General Fynd 246,227 246,227 

246,227 246,227' 
Debt Service F~.md 

General Fynd 17,323 
TOTAL $ 293,550 $ 293,550' 

E. FUND BALANCES 

The District qas nonspendable, resttjcted, committed and u:µassigned fund balance as follows. 

D(flscription 
Restricted Fund Balances: 

' ' 
Fe~eral/Sta!e Funds Grant Restrictions 
Retirement of Long Term Debt 

Committed Fund Balance: 
Construction 

Unassigned: 
Unassigned 

Total Fund Balance 
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Amount 

86,069 
819,109 
905,178 

271,033 
271,033 

3,271,317 
$4,447,528 
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Year ended Aug~st 31, 2023 

F. CAPITAL ASSET ACTIVIIX 
Capital asset activity for the District for the ye~r ended August 31, 2023, was as follows: 

Prima!i'. Government 
~eginning Ending 
Balance Additions Retirement Adjustments Balance 

Governmental Activities: 
Land $ 357,964 $ $ $ $ 357:,964 
Buildings and Improvements 22,695,846 1,758,~93 24,4~,439 
Furniture and Equipment 4,312,010 69,~10 4,3811,820 
Construction in Progress 4,563,007 1,758,593 2,8~,414 
Right to UsBiAsset 164,100 164,100 

Totals at Historic Cost '32,092,927 1,828,403 1,758,593 32,162,737 
Less Accumulated 
Depreciatio'l for: 

Buildings and Improvements (12,453,856) (436,481) (12,89~,337) 
Furniture and Equipment (3,810,513) (105,457) (3,915,970) 
Right to l!Se Asset (84,785) (32,820) !117:,605) 

Total Accumulated 
Depre~ation ~16,349, 154) ~574,Z58) (16,923,912) 

Governmental Activities Capital 
Assets, Net $ 15,743,773 $ 1,253,645 $ 1,758,593 $ $ 15,238,825 

Depreciation expen~e was charged to governmental 
function as follows: 

Instruction $ 293,191 
Instructional R~sources and Media Services 5,439 
Curriculum De'(, And Instructional S;taff Dev. 10,882 
School Leaders;hip 21,763 

Guidance, Cou~seling and Evaluati(?n Services 10,881 

Health Service~ 5,437 
Student (Pupil) Transporation 28,008 

I 

Food Services 32,633 
Cocurricular/E~tracurricular Activities 23,464 

General Admi11istration 32,525 
Plant Mainten-,nce and Operations 110,535 

Total Depreciation Expense $ 574,758 
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G. LONG-TERM LIABILITIES 
I 

Bonded indebtedness o( the District is reflect~d in the General Long~ Term debt Account Qroup, and current 
r~quirements for principal and interest expenditures are accounted for, in the Debt Service Fl\fid. 

A summary of changes in general long-term debt for the year ended August 31, 2023, is as fi;>llows: 

Interest Amounts lntere~ Amounts 
I 

Ra,e Original Current Beginning Ending Due ~ithin 
Description Payable Issue Year. Balance Increase Decreases Balance One Year 

U/L Tax Refunding ~nds, Series 2012 , 3.q¼ $ 6,390,000 $ 4,463 $ 255,000 $ $ 255,000 $ • $ 
U/L Tax Refunding Bpnds, Series 2015 2-4% 3,245,000 ~,400 1,745,000 320,000 1,425,000 3~5,000 
Maintenance Tax Notes, Series 2017 2.95% 288,260 1,848 61,189 61,189 

Time Warrants, Series 2019 2.21)% 567,000 3,861 233,000 115,000 118,000 1~8,000 
U/L Tax School Building Bond, Series 2021 2.01)% 4,100,000 6~,600 3,130,000 1,455,000 1,675,000 1,675,000 

Public Property Financing 2.31)% 515,268 19,760 468,841 47,492 421,349 48,582 
Premium/ discount: 1,163,656 67,494 1,096,162 ~,494 
Capital Lease 
Total Long-Term De~t $ 14~,932 $ 7,056,686 $ $ 2,321,175 $ • 4,735,Sll $ 2,244,076 

Net Pension Liability 1,252,053 1/803,991 222,701 2,833,343 
Net OPEB Liability 3,278,025 1,351,085 1,926,940 

Total Other Long-Term Debt 4,530,078 1;803,991 1,573,786 4,760,283 

Total Governmental Activities $ 11,586,764 $ 1,803,991 $ 3,894,961 $ 9,495,794 $ 2,244,076 

The Ji)istrict issued time warrants-Series 2019 in the amount of $567,0Q0, interest rate 2.2%, payable annually 
$110,,000-$118-000 with mc1turity date August 31, 2024. 

Debt service requirements ~re as follows: 

YearEnqed Total 

August 31 Principal Interest Requirements 

2024 $ 2,176,582 $ 225,508, $ 2,402,090 

2025 394,697 146,349 541,046 

2026 415,837 96,066 511,903 

2027 432,004 45,256, 477,260 

2028 53,198 29,914, 83,112 

Thereafter 167,048 26,626, 193,674 

Total $ 3,639,366 $ 569,719 $ 4,209,085 
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G. LONG-TERMLIABll,ITIES fContinued) 

Advance Refunding of Debt 
On April 13, io12, the District issue4 Series 2012 bonds tot{lling $6,390,000 with interest rates ranging :from 3.00% 
to 3.50% to advance refund $6,390,000 of Series 2005 Bo:µds with an interest rate 5.00%. The net proc~eds were 
used to purchase U.S. Government securities, which were qeposited in an irrevocable trust with an escrow agent to 
provide for future debt service payments on the refunded qonds. As a result, $6,390,000 of Series 2005 bonds are 
considered to be defeased and the li~bility for those bonds is now $1,023,057. On April 5, 2012, the District issued 
Series 2012A bonds totaling $590,000 with interest rates ranging from 1.87% to 2.,3 7% to pay off a short term note 
payable of $547,000 with an interest rate of 1. 790%. As a result, the $547,000 short term note payable is considered 

to be defease~ and the liability for tlµat payable was removed from the debt. The ~efunding resulted in a reduction 
of total debt ~rvice payments over p years by $241,925 to obtain an economic gllin of $233,884. Durin~ the year 
ended August 31, 2022, the Distri9t defeased $1,000,000 of Series 2012 b·onds to sa,•e on total de~t service. 
Accordingly, the related liabilities are not included in the District's :financial statements. The Distript placed 
$1,000,000 of cash and other mon~tary assets acquired vv:ith existed resources in an escrow account tp provide 
resources for all future debt service ~ayments of $1,000,00~ of defeased debt. 

Advance Ref\mding of Debt 
On June 15, ~015, the District issueq Series 2015 bonds totaling $3,245,000 with interest rates ranging from 2.00% 
to 4.00% to advance refund $3,245,000 of Series 2007 Bo:µds with an interest rate 5.00%. The net proc1reds were 
used to purchase U.S. Government securities, which were qeposited in an irrevocable trust with an escro"\¥ agent to 
provide for future debt service payments on the refunded qonds. As a result, $3,245,000 of Series 2007 bonds are 
considered to be defeased and the li~bility for those bonds is now $495,000. The refunding resulted in a reduction 
of total debt ~rvice payments over ~2 years by $229,783 to obtain an economic g~in of $205,080. 

H. RIGHT-l'O-USE LEASE LIABILITIES PAYABLE 

The District l~ases photocopy machines with one agreemen~ having a 60 month tei;m. Payments are madtr monthly 
which consis~ of principal and imp~ted annual interest. No assets were pledged as collateral for these \eases. A 
summary of Right-To-Use Lease arrangements for the year. ended August 31, 202~, is as follows: 

Interest Original Current Amounts 
Rate :ft-ease Year Beginning Adjustments/ Ending Due Within 

Payable Lnbility Interest Balance Increases Dccreaszs Balance One Year 

NDS Leasing 4.75% $ 164,100 $ 5,249 $ 95,461 $ . $ 28,?10 $ 66,551 $ 30,.31~ 

Total $ 5,249 $ 95,461 $ . s 28,910 $ 66,551 $ 30,.31~ 

Future principal and interest payments due to maturity as of the end of the fiscal year are as follows: 

Year Ending June 30, 

2024 
2025 
Totals 

Princip~l 
$ 30,313 

36,438 
$ 66,551 
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Governmental Activities 
Interest Total 

$ 2,507 • $ 32,820 

1,053 37,291 ___ ........,__ 

$ 3,560' $ 70,111 



I. HEALm CARE COVERAGE 

Banquete Independent School District 
Notes to the Finani;:ial Statements 

Year ended Au~st 31, 2023 

During they~ ended August 31, 2023 employees of the Banquete Independent School District were CO'\'.'ered by a 
health insurance plan (the plan). Th~ District contributed $+25 per month per employee to the plan and employees, 
at their optio~, authorized payroll withholding to pay contributions or premium~ for dependents. All fremiums 
were paid to a licensed insurer. The plan was authorized by Section 21.922. Texas Education code,, and was 
documented by contractual agreement. 

The Texas Sphool Employees Uniform Group Health Coverage Act, which was enacted by the 7'711' Texas 
Legislature, ~tablished a statewide ~ealth insurance program for public education employees effective September 
1, 2006. The Banquete ISD has ele~ted to participate in the statewide TRS Activ~Care Program. 

J. PENSION PLAN OBLIGATIONS 

A. Plan :Qescription 

The Distriiyt participates in a cost:-sharing multiple-emp~oyer defined benefit p~nsion that has a special funding 
situation. The plan is administer~d by the Teacher Retirement System of Te~ (TRS). It is a defin~d benefit 
pension pl~ is established and aqministered in accordance with the Texas Con~titution, Article XVI, Section 67 
and Texas Government Code, Tit~ 8, Subtitle C. The pension trust fund is a qualified pension trust und'rr Section 
40l(a) of the Internal Revenue Code. The Texas Legis~ature establishes bene,ts and contribution rates within 
the guidelines of the Texas Constitution. The pension's Board of Trustees does not have the authority to establish 
or amend benefit terms. 

All employees of public, state-supported educational institutions in Texas who are employed for Oljle-half or 
more of t~e standard workload and who are not exempted from membership under Texas Govemm~nt Code, 
Title 8, Se~tion 822.002 are covered by the system. 

B. Pensi0i0 Plan Fiduciary Net Position 

Detailed information about the T~acher Retirement System's fiduciary net position is available in a s1rparately­
issued Annual Comprehensive Annual Financial Report (ACFR) that includes financial statements and required 
supplemeqtary information. That report may be obtain~d on the Internet at 
http://www.trs.state.tx.us/about/documents/cafr.pdfflCAFR; by writing to TRS ,.t 1000 Red River Street, Austin, 
TX, 78701-2698; or by calling (512) 542-6592. 

C. Benefits Provided 

TRS provi~es service and disability retirement, as well as death and survivor beljlefits, to eligible empleyees (and 
their beneficiaries) of public and ~igher education in Te}l:as. The pension formula is calculated using 2.3 percent 
(multiplier) times the average of- the five highest annual creditable salaries tqnes years of credited ~ervice to 
arrive at the annual standard annuity except for members who are grandfathered, the three highest annujll salaries 
are used. The nmmal service re~irement is at age 65 with 5 years of credited service or when the S'1fll of the 
member's age and years of credit~d service equals 80 Of more years. Early ret¥"ement is at age 55 with 5 years 
of service credit or earlier than 55 with 30 years of service credit. There ar1r additional provisions for early 
retirement if the sum of the mem~er's age and years of s~rvice credit total at lea~t 80, but the member is less than 
age 60 or (>2 depending on date of employment, or if t11e member was grandfathered in under a prev.ious rule. 
There are no automatic post-employment benefit changes; including automatic COLAs. Ad ~oc post­
employment benefit changes, including ad hoc COLAs 9an be granted by the Texas Legislature as nqted in the 
Plan description in (A) above. 
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J. PEN~ON PLAN OBLIG~TIONS (CONT~D) 

Texas Go,vemment Code sectioq 821.006 prohibits benefit improvements, if, ~s a result of the particular action, 
the time required to amortize TRS unfunded actuarial liabilities would be increased to a period that ~xceeds 31 
years, or, if the amortization period already exceeds 3J years, the period would be increased by such action. 
Actuarial implications of the fuqding provided in the m,anner are determined qy the System's actuary. 

D. Contributions 
Contribution requirements are established or amenqed pursuant to Artic~e 16, section 67 of the Texas 
Constitut~on which requires the Texas legislature to establish a member contr~bution rate of not less ~ban 6% of 
the member's annual compensation and a state contrib;ition rate of not less than 6% and not more tqan 10% of 
the aggre~ate annual compensat~on paid to members of the system during the :year. 

Employe~ contribution rates are set in state statute, Texas Government Code 8~5.402. The TRS Pension Reform 
Bill (Sen~te Bill 12) of the 861~ Texas Legislature amended Texas Government Code 825.402 f(?r member 
contributipns and increased employee and employer contribution rates for fiscal years 2020 thru 2025. 

Contribution Rates 

Member 
Non-Employer Contributing Entity (State) 
Employers 

Banquete ISO 2022 Employer Contributions 
Banquete ISO 2022 M~mber Contributions 
Banquete ISO 2022 NE!=E On-behalf Contributions 

2022 2023 
8.00% 8.00% 
7.75% 8.00% 
7.75% 8.00% 

$ 228,733 
$ 586,285 
$ 467,348 

Contributors to the plan inclu~e members, employers and the State of Texas as the only non-employer 
contributip.g entity. The State is the employer for senior colleges, medical schools and state agencies including 
TRS. In 1rach respective role, the State contributes to tljle plan in accordance with state statutes and tµe General 
Appropri1il-tions Act (GAA). 

As the non-employer contributiqg entity for public edw;:ation and junior colleges, the State of Texas yontributes 
to the reti,rement system an amqunt equal to the curreqt employer contribution rate times the aggregate annual 
compensation of all participating members of the pension trust fund during that fiscal year redw;:ed by the 
amounts described below which are paid by the employers. Employers (public school, junior college, other 
entities or the State of Texas as the employer for senior universities and medic~l schools) are requireq to pay the 
employer contribution rate in the following instances: 

• On the portion of the member's salary that exceeds the statutory minimum for members entitled to the statutory 
minimum; under Section 21.402 of the Texas Educatiofii Code. 

• During a new member's first 90 days of employment. 
• When any part or all of an emplpyee's salary is paid by federal funding sour~s, a privately sponso~ed source, 

from non~educational and gener:jtl, or local funds. • 
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J. PENSION PLAN OBLIGATIONS (CON~D) 

In addition to the employer conwibutions listed above, t\}ere are two additional surcharges an employer is subject 
to: 

• All publi9 schools, charter scho9ls, and regional educational service centers must contribute 1. 7 percent of the 
member's salary beginning in fiscal year 2022, gradually increasing to 2 perc(lnt in fiscal year 2025. 

• When employing a retiree of the Teacher Retirement System, the employer shall pay both t~ member 
contributipn and the state contribution as an employment after retirement surcharge. 

E. Actuarial Assumptions 

The total pension liability in the August 31, 2021 was detennined using the following actuarial assun,ptions: 

Valuation Date 

Actuarial Cost Method 
Inflation 

Discount ~te 
Aging Factors 
Expenses 

Payroll G!iowth Rate 
Projected Salary Increases 

Healthcar~ Trend Rates 
Election ~tes 

Ad hoc post-employment benefit changes 

August 31, 2020 rolled forw~d to 
August 31, 2021 

Individual Entry Age Normal 
2.3% 
1.95% as of August 31, 2021 
Based on plan specific experiynce 

Third-party administrative expenses 
related to the delivery of health care 
benefits are included in the age-
adju~ted claims costs. ' 

3.00% 

3.05% to 9.05%, including ~ation 
4.50% to 9.00% 
Normal Retirement: 65% participation 
prioli to age 65 and 40% after age 65. 
25%, of pre-65 retirees are assumed to 
disc,;mtinue coverage at age 65 
Non~ 

The acn.u¢al methods and assumptions are used in the determination of the ti;>tal pension liability are the same 
assumptions used in the actuarial valuation as of August 31, 2021. For a full description of these assumptions 
please se~ the actuarial valuation report dated N ovembt?r 12, 2021. 

F. Disco,unt Rate 
A single 1iscount rate of 7.00 p«tfcent was used to mea,sure the: total pension ~iability. The single discount rate 
was base1 on the expected rate of return on pension pJan investments of 7.00 percent The projection of cash 
flows use4 to determine the dis~ount rate assumed tha, contributions from active members, employ~rs and the 
non-employer contributing entity will be made at the rates set by the legisJatiµ-e during the 2019 session. It is 
assumed 1hat future employer and state contributions w~ll be 8.50 percent of payroll in fiscal year 2020 gradually 
increasing to 9.55 percent of payroll over the next several years. This includes all employer. and state 
contributipns for active and re~ired retirees. Based on those assumptions, the pension plan's fiquciary net 
position was projected to be available to make all future benefit payments of qurrent plan members. Therefore, 
the long-term expected rate of reµim on pension plan ioivestments was applied to all periods of projected benefit 
payments. to determine the total ~ension liability. 
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J. PENSION PLAN OBLIGATIONS (Continued) 

The long-term rate of return on pension plan investments is 7.00%. The long-;-term expected rate of return on 
pension pl_an investments was d~termined using a bui~ding-block method in which best-estimates ranges of 
expected future real rates of return (expected returns, ne~ of pension plan inves,tment expense and inflation) are 
developed for each major asset class. These ranges are co;mbined to produce the long-term expected rat~ of return 
by weight,ng the expected futur~ real rates of return by the target asset alloe:a,tion percentage and by adding 
expected inflation. Best estimates of geometric real rates of return for each qiajor asset class included in the 
Systems ta,get asset allocation as of August 31, 2022 ar4r summarized below: 

Target 
Long-term 

Expected Geometric 

Asset Class* Allocation%* Re~d Rate of Return*** 
Global Equity • 
USA 
Non-U.S. Developed 
Emerging Mark'\lts 
Private Equity 
Stable Value 
Government Bonds 
Absolute Returr"\ 
Stable Value He,dge 
Real Return 
Real Estate 
Energy, Natural Resources & Infrastructure 
Commodities 
Risk Parity 
Asset Allocatio~ Leverage 
Cash 
Asset Allocation Leverage 
Inflation Expectation 

Volatiltiy Drag*,*** 

18.0% 
13.0 
9.0 

14.0 

16.0% 
0.0 
5.0 

15.0% 
6.0 
0.0 

8.0% 

2.0% 
-6.0 

Total 100.0% 

* Absolute Return includes Credit Sensitive Investments. 
**Target allocations are based on the FY2021 policy model 
***Capital Marl\:et Assumptions come from .(\on Hewitt ( as of 8/31/2021). 

3.6% 
4.4 
4.6 
6.3 

-0.2% 
1.1 
2.2 

4.5% 
4.7 
1.7 

2.8% 

-0.7% 
-0.5 

Expected 
Contribution to Long­

Term Portfolio 
Returns 

0.94% 
0.83 
0.74 
1.36 

0.01% 
0.00 
0.12 

1.00% 
0.35 
0.00 

0.28% 

-0.01% 
0.03 

2.20% 
-0.95% 
6.90% 

****The volatility drag results from the con'{erstion between arithmetic and geometric mean return~. 

G. Discoq.nt Rate Sensitivity A~alysis 

The following table presents the Net Pension Liability 9f the plan using the d~scount rate of 7 .00 pe~cent, and 
what the IIFt pension liability wo;uld be if it were calculated using a discount rate that is one percen~age point 
lower (6.0() percent) or one percentage point higher (8.00 percent) than the cun:ent rate. 

1% Decnj?ase ln 1% Increase in 

Discount Rate Discount Rate Discount Rate 

(6.25,%) (7.25'.l(i) {8.25%) 

Banquete's proportionate 

share of the net pension liabili1ty: $ 4,407,607 $ 2,833,343 $ 1,557,328 

38 



Banquete Independent School District 
Notes to the Finan9ial Statements 

Year ended Auzyst 31, 2023 

J. PENSIO~ PLAN OBLIGATI<?NS (Continued) 

H. Pensio, Liabilities, Pension Expense, and Deferred Outflows of Resoy.rces and Deferred 1,t1ows of 
Resources Related to Pensioµs 

At August 31, 2023, the District reported a liability of $2,833,343 for its proportionate share of the TRS's net 
pension li~bility. This liability reflects a reduction for State pension support provided to the District. The amount 
recognized by the District as.its proportionate share ofth,e net pension liability, the related State suppo~, and the 
total portion of the net pension liability that was associa~ed with the District Wt?"e as follows: 

District's Proportion~te share of the collective net pension liability 

State's proportionat~ share that is associated with the District 

Total 

$ 2,833,343 

5,945,889 

$ 8,779,232 

The net pension liability was measured as of August 31, 2022 and the total pen~ion liability used to calculate the 
net pensio:µ liability was determined by an actuarial valuation as of that date. The employer's proportion of the 
net pensio:µ liability was based on the employer's contributions to the pension plan relative to the contributions 
of all emp~oyers to the plan for th,e period September 1, 2021 thm August 31, 2.022. 

At August 31, 2022 the employer.'s proportion of the co~lective net pension liability was .0047725541 %. which 
was an increase (decrease) of .00~ 1439228% from its proportion measured as of August 31, 2021. 

Changes Since the Prior Actuatiial Valuation 

The actualjial assumptions and methods have been modified since the dete~ination of the prior year's Net 
Pension qability. These new assymptions were adopted. in conjunction with an actuarial experience study. The 
primary as~umption change was the lowering of the single discount rate from 7.25 perc.ent to 7 .00 per9ent. 

For the y~ar ended August 31, 2023, the District recognized pension expe11ise of $983,864 and r~venue of 
$568,360 for support provided b~ the State. 

At August 31, 2023, the District r~ported its proportiona~e share of the TRS's d~ferred outflows ofresqurces and 
deferred iqflows of resources rel31ted to pensions from the following sources: 

Deferred Deferr~d 

Outflows of Inflows of 

Resources Resources 

Differences between expected arid actual economic expe~ience $ 41,083 $ 61,772 

Changes 'in actuarial assumptions 527,944 131,578 

Differen~e between projected and actual investment earnings 279,925 -
Changes 'in proportion and differ~nce between the emplo¥er's contributions 

and the proportionate share of contributions 281,455 76,729 

To,al as August 31, 2021 m~asurement date 1,130,407 270,079 

Contributions paid to TRS subseq~ent to the measurement date 228,733 -
To,al as of fiscal year ended $ 1,359,140 $ 270,079 
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J. PENSION PLAN OBLIGATIONS (Continued) 

The net ~ounts of the employer's balances of deferred outflows and inflows of resources related to, pensions 
will be recognized in pension exAense as follows: 

Year ended June 30, Pension Expense Amount 

2024 
. 

$ 244,~41 

2025 151,425 

2026 79,~76 

2027 344)35 

2028 40)51 

Thereaft~r -

K.DEFINED OTHER POST-EMPLOYMENT BENEFIT PLANS 

A. Plan ~escription 

The Banquete Independent Scho9l District participates in the Texas Public Sc;:hool Retired Employees Group 
Insurance Program (TRS-Care). ~tis a multiple-employer, cost-sharing defined Other Post-Employment Benefit 
(OPEB) plan that has a special funding situation. The T~S-Care program was 1rstablished in 1986 by the Texas 
Legislatur~. 

The TRS Board of Trustees adm~nisters the TRS-Care program and the relate~ fund in accordance w:ith Texas 
Insurance Code Chapter 1575. The Board of Trustees ~s granted the authority to establish basic and optional 

I , 

group insurance coverage for paJ1icipants as well as to amend benefit terms as needed under Chapter 1575.052. 
The Board may adopt rules, plans, procedures, and orders reasonably necessary to administer the program, 
including ~inimum benefits and financing standards. • 

B. OPE~ Plan Fiduciary Net Rosition 

Detail information about the TRS-Care's fiduciary net p9sition is available in the separately-issued T~S Annual 
Comprehensive Annual Financial Report that includes financial statements and required supp,ementary 
information. That report may be obtained on the Inte~t at 
http://www.trs.texa .rwv/Pages/about publications.aspx; by writing to TRS at 1000 Red River Street, Austin, 
TX, 78701-2698; or by calling (512) 542-6592. 

C. Bene:ljits Provided 

TRS-Care provides a basic health insurance coverage (TRS-Care 1 ), at no cost t-;, all retirees from public schools, 
charter schools, regional education service centers and other educational districts who are members of the TRS 
pension pl~n. Optional depende~t coverage is availabl~ for an additional fee. , 

Eligible non-Medicare retirees anp their dependents max enroll in TRS-Care Sµndard, a high deductible health 
plan. Eligible Medicare retirees and their dependents may enroll in the TRS-Care Medicare Advantage medical 
plan and the TRS-Care Medicare, Rx prescription drug ~Ian. To qualify for TRS-Care coverage, a re, iree must 
have at least 10 years of service credit in the TRS pension system. There are no automatic post-employment 
benefit changes; including autom;itic COLAs. 
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K. DEFIN~D OTHER POST-E~LOYMENT BENE:tJIT PLANS (Contiot~ed) 

The premiµm rates for retirees ar~ reflected in the follovving table. 

TRS-Care Monthly for Retirees 

Medicare Non-Medicare 

Retiree or Sw"Viving Spouse 
Retiree and Spouse 
Retiree or Sw"Viving Spouse and Children 
Retiree and Family 

D. Contributions 

$ 135 
529 
468 

1,020 

$ 200 
689 
408 
999 

Contributi9n rates for the TRS-Care plan are established in state statute by the Texas Legislature, and there is no 
continuing: obligation to provide ~enefits beyond each fi,scal year. The TRS-C~re plan is currently funded on a 
pay-as-you-go basis and is subje~t to change based on ayailable funding. Funding for TRS-Care is pr9vided by 
retiree premium contributions anq contributions from the state, active employees, and school districts b~sed upon 
public school district payroll. Th€l TRS Board of trustees does not have the auth9rity to set or amend co:µtribution 
rates. 

Texas Insurance Code, section 1575.202 establishes th~ state's contribution r~te which is 1.25 perc~nt of the 
employee's salary. Section 1575.203 establishes the active employee's rate wh~ch is .65 percent of pay. Section 
1575.204 ~stablishes an employer contribution rate of not less than 0.25 perce~t or not more than 0.7,S percent 
of the salary of ea1:::h active employee of the public. Th~ actual employer con~bution rate is prescrib,ed by the 
Legislatur~ in the General Appropriations Act. The fol,owing table shows contributions to the TRS-Care plan 
by type of contributor. 

Contribution Rates 

Member 
Non-Employer Contribyting Entity (State) 

Employers 
Federal/private Fudnin9 remitted by Employers 

Banquete ISD 2022 EIDiployer Contributions 

Banquete ISD 2022 Meµiber Contributions 
Banquete ISD 2022 NE~E On-Behalf Contributions 

2022 

0.65%, 

l.25%i 

0.75%i 
l.25%i 

2023 

0.65% 

1.25% 
0.75% 
1.25% 

$ 95,333 
$ 47,638 

$ 80,630 

In addition to the employer contributions listed above, there is an additional surcharge all TRS emp,oyers are 
subject to (regardless of whether, or not they participatr in the TRS Care OPf,B program). When employers 
hire a TRS; retiree, they are required to pay to TRS-Care, a monthly surcharge of $53 5 per retiree. 
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K. DEFINED OTHER POST-EMPLOYMENT BENEFIT PLANS (Continued) 

TRS-Care received supplemental appropriations from {he State of Texas as 'Ute Non-Employer Coµtributing 
Entity in the amount of$83 million in fiscal year 2022 from the Federal Rescue Plan Act (ARPA) to hi,:lp defray 
Covid-19 related health care costs during fiscal year 202:2. 

E. Actu~rial Assumptions 

The actuarial valuation was perfqrmed as of August 31, 2021. Update procedures were used to roll forward the 
Total OPE;B Liability to August 31, 2022. 

The actuarial valuation of the OPEB plan offered through TRS-Care is si~ilar to the actuarial valuation 
performed for the pension plan, e~cept that the OPEB valuation is more comple~. The demographic as$umptions 
were develjOped in the experience study performed for TRS for the period ending August 31, 2017. The following 
assumptioijlS and other inputs use1 for members ofTRS-Care are based on an established pattern of practice and 
are identic~l to the assumptions \ISed in the August 31, 2021 TRS pension actuarial valuation that was rolled 
forward to August 31, 2022: 

Rates of Mortality 
Rates of Retirement 
Rates ofTerqiination 

Rates of Disability 
General Inflation 
Wage Inflation 

The active mortality rates were base~ on 90 percent of the :ip>-2014 Employee M~rtality Tables for male~ and 
females, with full generational mort~lity using Scale BB. The post-retirement mortaJity rates for healthy lives 
were based 011 the 2018 TRS of Te~ Healthy Pensioner Mortality Tables, with fyll generational projection using 
the ultimate ~provement rates frotDi the mortality projecti~n scale MP-2018. 

Additional A9tuarial Methods and Assumptions: 

Valuation Date 

Actuarial Cost Method 

Inflation 

Single Discount Rate 

Aging Factors 
Expenses 

Salary Increases Including Inflation 

Ad hoc post-employment benefit changes 
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August 31, 2021 rolled 
forward to August 31, ~022 

Individual Entry Age Normal 

2.30% 

3.91% as of August 311 2021 

Based on plan specific experience 
Third-party administrative 
expenses related to the 
delivery of health care benefits 
are included in the age7 
adjusted claims costs. 
3.05% to 9.05% including inflation 

None 
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K. DEFINED OTHER POST-EMPLOYMENT BENEFIT PLANS {Continued) 

F. Discount.Rate: 

A single discount rate of3.91 % was '1Sed to measure the total OPEB liability. There was an increase of 1.Q6 percent 
in the discount rate since the previ<;ms year. Because the plan is essentially a 'lpay-as-you-go" plan, ~e single 
discount rate is equal to the prevailing municipal bond rate. The projection of c;ish flows used to detennine the 
discount rate ~ssumed that contribut~ons from active memb~rs and those of the contributing employers an4 the non­
employer contribution entity are made at the statutory requiljed rates. Based on tho~e assumptions, the OPEB plan's 
fiduciary net position was projected to not be able to mak~ all future benefit payments of current plan members. 
Therefore, th~ mm1icipal bond rate was used for the long-term rate of return and was applied to all periods of 
projected benefits payments to determine the total OPEB li~bility. 

The source of the municipal bond r~te is the Fidelity "20-year Municipal GO AA Index" as of August 31, 2021 
using the fixed-income municipal bqnds with 20 years to m~turity that include onl~ federally tax-exempt ~unicipal 
bonds. 

G. Discount Rate Sensitivity Ana~ysis 

The followini schedule shows the impact of the Net OPE_B Liability if the disci;mnt rate used was 1 percentage 
point lower tljian and 1 percentage point higher than the d~scount rate that was u~ed in measuring the Net OPEB 
Liability. 

1% Decrease in Current Sin~le 1% Increase: in 

Discount Rate {0.95%) Discount Rate (:1,.95%) Discount Rate (2.95%) 

Banquete's proportionate 

share of the Net OPEB liability: $ 2,27-2,016 $ 1,926,940 $ 1,647,385 

H. OPED L~abilities, OPEB Expe,se, and Deferred Outflow of Resources and Deferred Inflows ofl{esources 
Related 1jo OPEBs 

At August 3 ~' 2023, the District reported a liability of $1,926,940 for its proportionate share of the TRS's Net 
OPEB liability. This liability refle~ts a reduction for Stati;:: OPEB support provi~ed to the District. T~ amount 
recognized by the District as its proportionate share of the Net OPEB liability, tljie related State support, and the 
total portion of the net OPEB liability that was associated with the District were as follows: . . 

District's Proportionate share of the collective Net OPEB liability 

State's proportionate ~hare that is associated ~ith the District 

Total 
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K. DEFINED OTHER POST-EMPLOYMENT BENEFIT PLANS (Continued) 

The Net OPEB liability was measured as of August 31, 2022 and the Total OPEB Liability used to calculate the 
Net OPEB Liability was determined by an actuarial valuation as of that date. The ~mployer's proportion pf the Net 
OPEB Liability was based on the employer's contributio~s to the OPEB plan reJative to the contributions of all 
employers to the plan for the period Septern her 1, 2021 thl'l;l August 31, 2022. 

At August 31, 2022 the employer's proportion of the collec~ve Net OPEB Liabili~ was .0080476944%, which was 
an increase (decrease) of-.0004502,85% from its proportion measured as of AutWst 31, 2021. 

The following schedule shows the impact of the Net OPEB Liability if a healthcare trend rate that is 1 o/q less than 
and 1 % great~r than the health trend rates assumed. 

1% Decrease 'in Current Healthcare 1% Increase.in 

Healthcare Trend Rate Cost Trend Rate Healthcare Trend Rate 

Banquete\ proportionate 

share of the Net OPEB liability: $ 1,587,808 $ 1,926,940 $ 2,366,582 

Changes Sin~e the Prior Actuarial Valuation-The following were changes to t~e actuarial assumptioqs or other 
inputs that affected measurement of the Total OPEB liabilizy since the prior measurement period: 

• The discount rate was changed from 1.95 percent~ of August 31, 2021 to 3.91 percent as of August 31, 
2022 .. This change increase~ the Total OPEB Liability. 

Changes of Bjenefit Terms Since th~ Prior Measurement Date - There were no changes in benefit terms since the 
prior measur~ment date. 

For the endeqAugust 31, 2023, the District recognized OPEB expense of($541,843) and revenue of($333,564) for 
support provided by the State. • • 

At August 31, 2023, the District refiorted its proportionate share of the TRS's deferred outflows ofresources and 
deferred inflqws of resources relateq to post-employment benefits from the following sources: 

~ferred Deferred 

O~tflows of Inflows of 

R~sources Resources 

Differences between expected and actual economic experie~ce $ 107,131 $ 1,605,314 

Changes in actuarial assumptions ' 293,511 1,338,724 

Difference between projected a~d actual investment earnings 5,740 . 
Chan~es in proportion and differ~nce between the employer1s contributions 

and the proportionate share of cpntributions 405,612 318,717 

Total as of August 31, 202o·measurernent date 811,994 3,262,755 

Contributions paid to TRS subsequent to the measurement date 95,333 -
Total as offlscal year-end $ 907,327 $ 3,262,755 
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Banquete Independent School District 
Notes to the Finarn;:ial Statements 

Year ended Au~st 31, 2023 

K. DE~D OTHER POST-E~LOYMENT BENE~IT PLANS (Continued) 

The net amoqnts of the employer's balances of deferred ou~flows and inflows ofr~sources related to OPEB will be 
recognized in OPEB expense as foll9ws: 

Y ea,r ended August 31 : Perision Expense Amount 

2024 $ ' (428,393) 

202:S (428,673) 

2026 (346,958) 

2027 (236,329) 

2028 (312,954) 

Thereafter (697,154) 

Medicare (Jn Behalf Payments. The Medicare Prescripti9n Drug, Improvement~ and Modernization Act of 2003, 
which wa~ effective January 1, 2006, established prescription drug coverage for Medicare beneficiaries known 
as Medicare Part D. One of the provisions of Medicare Part D allows for t~e Texas Public School Retirt>,d 
Employee Group Insurance Program (TRS-Care) to receive retiree drug subsidy payments from the federal 
govemmei;it to offset certain pre$cription drug expenditures for eligible TRS-,Care participants. For the fiscal 
years end~d August 31, 2023, 2022, and 2021, the subsidy payments receive~ by TRS-Care on beh,alf of the 
District w~re $38,083, $30,271, ~nd $32,374, respectively. 

L. UNEMPLOYMENT COMPENSATION POOL 
I 

The District has established the Worker's Compen~ation Internal Service Fund to account for workers 
compens~tion claims. During 1ibe year ended August 31, 2023, Banquet~ ISD provided unemployment 
compens,tion coverage to its eIDiployees through particq,ation in the TASB Risk Management Fund (the Fund). 
The Fund was created and is opprated under the provisions of the Interlocal Cooperation Act, Chapter 791 of 
the Texas Government Code. The Fund's Unemployment Compensation Program is authorized by section 
22.005 of the Texas Education Code and Chapter 172 of the Texas Local Gpvemment Code. All members 
participating in the Fund execut~ "Interlocal Agreemeqts" that defme the responsibilities of the parti1rs. 

The Fund meets its obligations ~o the Texas Workforcl? Commission. Expenses are accrued each month until 
the quart(?rly payment has been made. Expenses can be reasonably estimate4; therefore, there is no need for 
specific or aggregate stop loss c9verage for Unemployment Compensation popl members. 

The Fund engages the services 9f Emst & Young to cc;mduct an independent fmancial audit after th~ close of 
each plan year on August 31. The audit is approved by the Fund's Board of Trustees in February of the 
following year. The Fund's audited financial statem~nts as of August 31, ~023, are available at the TASB 
offices arid have been filed with the Texas State Board oflnsurance in Austin. 

M. ACCUMiULATED UNPAID VACATION AND SICK LEAVE BENEFITS 
Upon retirement or death of ce~in employees, the District pays only the state ~pproved sick leave and vacation 
leave in a lump cash payment to such employee o( his/her estate. The District does not recognize an 
accumula,ted sick leave or vacat~on leave liability. 
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Banquete Independent School District 
Notes to the Finam;:ial Statements 

Year ended Aug,ust 31, 2023 

N. DEFERRED COMPENSATION PLAN 

Employe~s o:lf the Banquete In9ependent School Disvict may participate in a deferred compensation plan 
adopted \lnder the provisions of Internal Revenue C.;>de Section 457 (Def~rred Compensation Pljans With 
Respect To Service For State ~nd Local Governments). The deferred comp~nsation plan is avail~ble to all 
employe~s of the District. Und~r the plan, employees may elect to defer a p9rtion of their salaries ~d avoid 
paying ~xes on the deferred p9rtion until the withdr~wal date. The deferred compensation amo\lnt is not 
available for withdrawal by employees until terminatipn, retirement, death, 9r unforeseeable emergency.The 
deferred i;:ompensation plan has been administered by .lll unrelated financial institution. Under the tenns of an 
IRC Sec\ion 457 deferred compensation plan, all d~ferred compensation and income attributable to the 
investme~t of the deferred compiensation amounts held by the financial institu~ion, until paid or made available 
to the elflployees or beneficiari~s, are the property of the District subject only to the claims of the District's 
general creditors. In addition, the participants in the plan have rights equal to those of the general creditors of 
the District, and each participan~'s rights are equal to his or her share of the fair market value of the pljan assets. 
The District believes that it is unlikely that plan assets will be needed to satisfy claims of general cre~itors that 
might arise. ' 

0. DEFERRED REVENUES 

Bulletin 679 provides that Texas school districts record net tax levies initially as deferred revenue a1'd convert 
those deferrals to realized reve'1ue when the taxes ar~ collected. A district may convert all delinquent tax 
collections expected to be made in the first sixty days of the next fiscal year from deferred revenue tp realized 
revenue of the current year. Banquete Independent School District had the: following deferred revenues at 
August 31, 2023: 

General Fund 
Net Unrealized Property Taxes $ • 820,147 
L~ss amounts expected to be collected {164,029) 

Total Deferred Revenues $' 656,118 
======= 

P. LITIGATION 

Debt Service Fund 
$ 373,167 

(74,633) 
$ 298,534 

Total 
$1,193,~14 

(238,662) 
$ 954,652 

The District is currently involve9 in various legal proceedings arising from its operations. The Distric~ believes 
that the outcome of these proceedings, individually aqd in the aggregate, will have no material eff~ct on the 
District's financial position. 

Q. OTHER SIGNIFICANT COMMITMENTS OR CONTINGENCIES 

The Distljict did not have any cpmmitments and contingencies which neede~ to be reflected or noted in the 
financial statements. 
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Banquete Independent School District 
Notes to the Finam;:ial Statements 

Year ended Aug~st 31, 2023 

R. DUE FROM OfflER GOVERNMENTS 

The District participates in a variety of federal and stat~ programs from which it receives grants to P!lrtially or 
fully finance certain activities. In addition, the District receives entitlements :fyom the State through tµe School 
Foundatic;m and Per Capita Programs. Amounts due from federal and state go¥ernments as of August 31, 2023, 
are reporl;ed on the combined financial statements as Dqe From Other Governments and are summarized below: 

State Federal 
Fund Entitlements Grants Jotal 

General $ 770,030 $ $ 770,030 
Special Revenue 131,827 131,827 

Total $ 770,030 $' 131,827 $ 901 ,857 

S. REVENUE FROM LOCAL AND INTERMEDIATE SOURCES 

During the C1¥fent year, revenues from local and intermedi,te sources consisted of the following: 

S1;1ecial Debt 
General Revenue Serv.ice 

Fund Fund Fur:id Total 

Property Taxes $ 6,976,348 $ $ 2,079,478 $ 9,055,826 
Penalties, Interest and Other 62,147 19,343 81,490 

Tax-related Income 
Investment Income 413,234 10,573 129,779 553,586 
Food Sales 106,800 106,800 
Co-t?urricular Student 39,091 39,091 

Activities 
Oth~r 42,448 42,448 

Total $ 7,533,268 $ 117,373 $ 2,228,600 $ 9,879,241 
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T. RISK MANAGEMENT 

Banquete Independent School District 
Notes to the Finan4rial Statements 

Year ended Aug~st 31, 2023 

The District is exposed to varioqs risks of loss to torts; theft of, damage to, and destruction of assets; ~rrors and 
omission~; injuries to employees; and natural disasters. The District's program for managing risks includes: 

1) parti~ipation in a public entity risk pool (TASB) t9 cover liability claim~ such as workers compensation, 
life, medical and general liability claims; 

2) purchasing commercial prqperty insurance for protection from theft and damages due to windstorms, 
hurri~anes, hail storms, floods, accidents and District's liability; 

3) providing employees with ':'arious safety programs. Except for deductibles of up to $10,000 on, property 
damage and $100,000 on windstorm damage, the District has transferreq risk of loss to the public entity 
risk pool and commercial i11surers. There have been no significant reductions in insurance coverage from 
cove~age in the prior year. Except for deductibles paid, settlement amount have not exceeded insurance 
cove~age for the current ye1i1r or the three prior fiscal years. In the event. of a loss for uninsurable assets 
(und~rground pipelines and similar facilities) the District policy has been to maintain substantial reserves 
within fund balances. 

U. RELATED ORGANIZATIONS 

None. 

V. USE OF ESTIMATES 

The prep!}ration of financial statements in conformity with accounting prin~iples generally accep~ed in the 
United States of America requirys management to make estimates and assumptions that affect certain reported 
amounts ~d disclosures. Accor~ingly, actual results could differ from those e~timates. 

W. EV ALU~TION OF SUBSEQUENT EVENTS 
' ' 

The Distr~ct has evaluated subsequent events through February 22, 2024, the da~e which the financial sµitements 
were ava~lable to be issued. 

X. MAINTENANCE OF EFFORT 

For fully insured districts/entitie~/risk pools, enter the total amount paid by the district for employee health care 
premiums as reported to TEA p~r Note L. 

a) Total District Premiu:tin paid for health care ~022-2023 
b) Subtract any non-medical expenditures 

Life Insurance 
Long-TeJjlil Disability 

c) 2022-2023 Maintenance of Effort 
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Y. GASB63 

Banquete Independent School District 
Notes to the Finani;:ial Statements 

Year ended Aug~st 31, 2023 

GASB 6~ -Financial Reporting of Deferred Outflows of Resources, Deferre~ Inflows of Resources, and Net 
Position provides financial rep9rting guidance for d~ferred outflows of re~ources and deferred i'1,flows of 
resources. Deferred outflows of ~esources are the consm;nption of net assets by the government that is applicable 
to a futur~ reporting period and qeferred inflows of resources are the acquisitio'1 of net assets by the gqvernment 
that is applicable to a future reporting period. Deferred outflows of resources ~nd deferred inflows of resources 
are incor~orated into the definitions of the required components of the residµal measure and that measure is 
renamed ~ net position, rather than net assets. 

Z. GASB 87 & GASB 96 

The District implemented GASB 87 for reporting leases during the reporting period. A right-to-us;e lease is 
defined as a contract that conveys control of another entity's nonfinancial ass~t as specified in the contract for 
a period 9f time in an exchange or exchange-like tran~action. To be accounted for as a lease, the I1rase must 
meet the definition of a "longteljffi" lease provided in QASB 87 and must m~et the capitalization level set by 
the Board. The right-to-use leas'r liability is reported iq the government-wide statements. The lease ~iability is 
calculated as the present value 9f the reasonably certain expected payments to be made over the term of the 
lease and the interest included in the lease payment is r~corded as an expense. 

With GASB 87, the initial me~ure of a new right-to-.use lease arrangement is reported in government fund 
types as an other financial sour9e during the current period. Monthly payme~ts are reported as principal and 
interest p11yments during the reporting period of the fund level statements. 

The right-to-use lease asset cap~talization level is determined by the Board of Trustees. The term of the lease 
must be the noncancelable period during which the District has the right to u,se the tangible assets of another 
entity plqs any periods in which either the lessee or the lessor has the sole option to extend the lease if it is 
reasonably certain the option will be exercised, plus any periods in which eith~r the lessee or the lessor has the 
sole option to terminate the lea~e if it is reasonably certain the option will not be exercised by that party and 
must not meet the definition of a short-term lease under GASB 87. If the lease is in a governmental fund, the 
full amount of the lease asset will be reported as an ·expenditure in the fund level statements the year the 
agreemeqt is made. 

The Distijict implemented GASB 96 for reporting subscription-based info~ation technology arrangements 
(SBITAs) during this reporting period. A SBITA is defined as a contract that conveys control ov~r another 
entity's It software as specified in the contract for a period of time in an exchaljlge or exchange-like transaction. 
To be ac~ounted for as a SBITA, it must meet the de:qnition of a "long-term1' SBITA provided in GASB 96. 
The right-to-use SBITA liability is reported in the govemmentwide stat~ments. The SBITA }~ability is 
calculate~ as the present value of the reasonably certain expected payments made over the term of th~ contract 
and the interest included in the SBITA payments is recorded as an expense. There were no SBITAs material to 
the finan~ial statements that were recorded during the year audited. 

AA. PRIOR PERIOD ADJUSTMENT 

A prior period adjustment of ($~3 8,589) was made to tjte governmental funds to correctly reflect balance sheet 
account~ which decreased ending net position and fuqd balance. 
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EXHIBITG-1 
BANQUETE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES 1N FUN{) BALANCE 

BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED AUGUST 31, 2023 

Data Actual Amounts Variance With 

Control Budgeted Amounts 
(GAAP BASIS) Final Budget 

Codes 
Positive or 

Original Final (Negative) 

REVENUES: 

5700 Total Local and Intermediate Sources $ 7,146,914 $ 7,533,270 $ 7,533,270 $ 
5800 State Program Revenues 3,478,083 3,431,838 3,431,838 
5900 Federal Program Revenues 24,129 277,148 277,148 

5020 Total Revenues 10,649,126 11,242,256 11,242,256 

EXPENDITURES: 

Current: 
0011 Instruction 5,965,332 6,313,380 6,278,901 34,479 
0012 Instructional Resources and Media Services 60,847 63,549 62,935 614 
0013 Curriculum and Instructional Staff Development 175,316 195,387 187,291 8,096 
0021 Instructional Leadership 7,000 6,506 6,496 10 
0023 School Leadership 726,623 728,406 728,080 326 
0031 Guidance, Counseling, and Evaluation Services 331,817 328,927 327,224 1,703 
0033 Health Services 97,419 119,281 118,759 522 
0034 Student (Pupil) Transportation 353,659 502,904 502,148 756 
0036 Extracurricular Activities 620,938 679,737 678,201 1,536 
0041 General Administration 653,669 984,683 980,152 4,531 
0051 Facilities Maintenance and Operations 1,389,846 1,584,761 1,584,443 318 
0052 Security and Monitoring Services 73,000 73,500 41,673 31,827 

0053 Data Processing Services 228,408 262,647 260,587 2,060 
0061 Community Services 3,600 4,279 4,149 130 

Debt Service: 
0071 Principal on Long-Term Liabilities 275,000 275,000 252,590 22,410 
0072 Interest on Long-Term Liabilities 20,000 19,300 19,201 99 

Capital Outlay: 
0081 Facilities Acquisition and Constmction 27,000 27,000 26,150 850 

6030 Total Expenditures 11,009,474 12,169,247 12,058,980 110,267 

1200 Net Change in Fund Balances (360,348) (926,991) (816,724) 110,267 

0100 Fund Balance - September 1 (Beginning) 4,251,355 4,251,355 4,251,355 

1300 Prior Period Adjustment (163,314) (163,314) 

3000 Fund Balance -August 31 (Ending) $ 3,891,007 $ 3,324,364 $ 3,271,317 $ (53,047) 
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BANQUETE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY ' ' . 
TEACHER RETIREMENT SYSTEM OF TE~S 

FOR THE YEAR E1'1J)ED AUGUST 31, 2023 

District's Proportion of the Net Pension Liability (Asset) 

District's Proportionate Share of Net Pension Liability (Asset) 

State's Proportiopate Share of the Net Pension Liability (Asset) Associated with 
the District 

Total 

District's Covered Pa)Toll 

District's Proportionate Share of the Net PeDrSion Liability (Asset) as a 
Percentage of it~ Covered Pa)Toll 

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 

FY2023 
Plan Year, 2022 

0.00477,2554% 

$ 2,833,343 

5,945,889 

$ 8,779,232 

$ 7,4~8,016 

37.84% 

75.62% 

FY2022 
Plan Year 2021 

0.004916477% 

$ 1,252,053 

2,812,805 

$ 4,064,858 

$ 7,516,851 

16.66% 

88.79% 

FY202l 
Plan Year 2020 

0.004680871% 

$ 2,506,979 

5,810,251 

$ 8,317,230 

$ 7,100,182 

35.31% 

75.54% 

Note: GASB Codification, Vol. 2, P20, 183 .requires that the infonvation on this schedule be d~ from the period correspopding with the 
periods co,'.ered as of the measurement dates of August 31, 2022 fo,year2023, August 31, 2021 for year 2022, August 31, 2020 for year 
2021, August 31, 2019 for year 2020, August 31, 2018 for year 2019, August 31, 2017 fory~ 2018, August 31, 2016 for year 2017, 
August 31, 2015 for year 2016 and Au~st 31, 2014 for year 2015. 

This schedule shows only the years for which this information is a,'.ailable. Additional infonn3ition will be added until 10 years of data 
are availab.\e and reported. • 
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EXHIBIT l;i-2 

FY2020 FY 2019 FY 2018 FY2017 FY2016 FY 2015 
Plan Year 20~9 Plan Year 2018 PlanYear2017 Plan Year 2016 Plan Year 2015 Plan Year 2014 

0.003921722% 0.004102742% 0.00373053% 0.003710186% 0.0034459%, 0.0017238% 

$ 2,038,634 $ 2,258,249 $ 1,192,822 $ 1,402,024 $ 1,218,0~0 $ 460,151 

5,475,986 5,938,822 3,530,359 4,,101,463 3,777,7~8 3,340,420 

$ 7,514,620 $ 8,197,071 $ 4,723,181 $ 5,503,487 $ 4,995,8~8 $ 3,800,571 

$ 6,368,922 $ 6,368,922 $ 6,098,997 $ 6p202,071 $ 5,850,793 $ 5,476,195 

32.01% 35.46% 19.56% 22.61% 20.8~% 8.41% 

75.24% 73.74% 82.17% 78.00% 78.43% 83.25% 
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BANQUETE INDEPE;NDENT SCHOOL DISTRICT 

SCHEDULE OF DISTRICT'S CONTRIBUTIONS FOR PENSIONS 

TEACHER RETIREMENT SYSTEM OF TE~S 

FOR FIS~AL YEAR 2023 

2023 2022 2021 

Contractually Required Contribution $ 228,733 $ 226,365; $ 197,q08 

Contribution in Relation to the Contractu3t1ly Required Contribution (228,733) (226,365) (197,608) 

Contributiqn Deficiency (Excess) 
$ . $ . $ 

District's Covered Payroll $ 7,328,997 $ 7,488,0lq $ 7,516,~51 

Contributions as a Percentage of Covered Payroll 3.12% 3.02% 

Note: GASB Codification, Vol. 2, P20.183 requires that the data in this schedule be presented~ of the District's respective fiscal years as 
opposed to tb,e time periods covered by the measurement dates endin~ August 3 I of the precedin~ year. 

This schedul~ shows only the years for which this information is available. Additional information will be added until IO ye¥s of data are 
available and reported. 
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EXHIBilj' G-3 

2020 2019 2018 2017 2016 2015 

$ 163,439 $ 139,876 $ 138,804 $ 174,535 $ 225,375 $ 179,685 

(163,439) (139,876) (138,804) (174,535) (225,375) (179 685) 

$ - $ - $ - $ - $ - $ 

$ 7,100,182 $ 6 476,485 $ 6,368,922 $ 5,783,140 $ 6,202,071 $ 5,850,~93 

2.30% 2.16% 2.18% 3.02% 3.63% 3.07% 
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BANQUETE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET OPEB LIABILqY 

TEACHER RETIREMENT SYSTEM OF TE~S 

FOR THE YEAR EW)ED AUGUST 31, 2023 

FY 202:3 
Plan Year 2022 

FY2022 
P1an Year 2021 

FY2021 
Plan Year 2020 

District's Proportion of the Net Liability (Asset) for Other Postemploym~nt 
Benefits 

District's Proportionate Share of Net OPEB Liability (Asset) 

State's Proportio11ate Share of the Net OPE~ Liability (Asset) Associate'1 with 
the District 

Total 

District's Covered Pa)TOII 

District's Proportionate Share of the Net OPfB Liability (Asset) as a Pe~centage 
of its Covered P~)Toll 

Plan Fiduciary Net Position as a Percentage of the Total OPEB Liability. 

$ 

$ 

$ 

0.008047694% 

1,929,940 $ 

2,35q,565 

4,277,505 $ 

7,4881,016 $ 

25.73% 

11.52% 

0.008497913% 0.008345811 % 

3,278,025 $ 3,172,620, 

4,391,823 4,263,241 

7,669,848 $ 7,435,861 

7,516,851 $ 7,100,182, 

43.61% 44.68% 

6.18% 4.99% 

Note: GASB Codification, Vol. 2, P50r238 states that the informa~on on this schedule should be detennined as of the measurement date. 
The amounts for FY 2023 are for the ll'.\easurement date of August ~ 1, 2022. The amounts reported for FY 2022 are for measurement date 
August 31, 2021. The amounts reported for FY 2021 are for the measurement date of August 31, 2020. The amounts for FY 2020 are for 
the measur~ment date August 31, 2019: The amounts for FY 2019 are for the measurement da,e August 31, 2018. The am,ounts for FY 
2018 are based on the August 31, 2017 measurement date. 

This schedule shows only the years for which this information is a,'.ailable. Additional inform3ition will be added until 10 years of data are 
available ruid reported. • 
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EXHIBIT 0,-4 

FY2020 FY2019 FY2018 
Plan Year 2019 Plan Year 2018 Plan Year 2017 

0.008536004% 0.008089357% 0.007444493% 

$ 4,036,778 $ 4,039,090 $ 3237331 

5,363,979 5,537,271 4946 432 

$ 9,400,757 $ 9,576,361 $ 8,183,763 

$ 6,368 9'22 $ 6 368,922 $ 6,098,997 

63.3~% 63.42% 53.08% 

2.6(,% 1.57% 0.91% 
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BANQUETE INDEPE~ENT SCHOOL DISTRICT 

~CHEDULE OF DISTRI~T'S CONTRIBUTIONS FOR OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

TEACHER RETIREMENT SYSTEM OF TE~S 

FOR FIS~AL YEAR 2023 

2023 2022 2021 

Contractually Required Contribution $ 95,333 $ 66,995; $ 74,~85 

Contribution in Relation to the Contractu8!1ly Required Contribution (95,333) (66,995) (74,885) 

Contributiqn Deficiency (Excess) 
$ • $ ._ $ 

District's Cov~red Payroll $ 7,328,997 $ 7,488,01~ $ 7,516,~Sl 

Contributions as a Percentage of Covered Payroll 1.30% 0.89% 

Note: GASB Codification, Vol. 2, PS0.238 requires that the data in this schedule be presented~ of the District's respective fiscal years as 
opposed tot~ time periods covered by the measurement dates endinf August 31 of the precedinf year. 

Information in this schedule should be provided only for the years where data is available. Even~11ally 10 years of data should be presented. 
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EXHIBl'Jf G-5 

2020 2019 2018 

$ 76,252 $ 56,743 $ 57,113 

(761252) (56,743) (57,113) 

$ - $ - $ 

$ 7,100,182 $ 6,476,485 $ 6,368,922 

1.07% 0.88% 0.90% 
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COMBINING AND OTHER STATEMENTS 



BANQUETE INDEPENDENT SCHOOL DISTRICT 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENTAL FUNDS 
AUGUST 31, 2023 

211 212 240 242 
Data ESEAI,A ESEATiqeI National Summer 
Control Improving PartC Breakfast and Feeding 
Codes Basic Program Migran1 Lunch Program Program 

ASSETS 

1110 Cash and Cash Equivalents $ - $ $ 11,883 $ 

1120 Investments - Current 4,188 

1240 Due fro~ Other Governments 5,839 125,988 

1000 Total }\ssets $ 10,027 $ $ 137,871 $ 

LIABILITIES 

2110 Accoun,s Payable $ - $ $ 55,216 $ 

2160 Accrued Wages Payable 10,027 23,612 

2300 Unearned Revenue 

2000 Total Liabilities 10,027 78,828 

FUND BALANCES 

Restrict~d Ftmd Balance: 

3450 Feder~l or State Funds Grant Restriction 59,043 

Committed Fund Balance: 

3510 Cons~ction 

3000 Total Fund Balances 59,043 

4000 Total Liabilities and Fund Balances $ 10,027 $ $ 137,871 $ 
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EXHIBIT H~l (Cont'd) 

255 266 27Q 277 279 281 282 288 

ESEAII,A ESSER 1- ESEA '{,B,2 Corona virus ESSER III ESSER II ESSERIIl 

Training and Emergency Sch Rural&Low ReliefFwtd TCLAS CRRSAJ\ct ARP Act 

Recruiting Relief Fund Inco¥1e CARES ARP Act Supplemental 

$ - $ - $ - $ - $ - $ - $ - $ 

$ - $ - $ $ - $ - $ - $ - $ 

$ - $ - $ - $ - $ - $ - $ - $ 

$ - $ - $ - $ - $ - $ - $ $ 
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BANQUETE INDEPENDENT SCHOOL DISTRICT 
COMBINING BAL,ANCE SHEET 

NONMAJORGOVEID-l'MENTALFUNDS 
AUGUST 31, 2023 

289 397 410 429 
Data Other Federal Advanced State Qther State 
Control Special Placeme-11-t Instructional Special 
Codes Revenue Funds Incentiv~s Materials Re,'.enue Funds 

ASSETS 

lllO Cash and Cash Equivalents $ - $ $ 27,026 $ 

ll20 Investments - Current 

1240 Due :fro:µi Other Governments 

1000 Total Assets $ - $ $ 27,026 $ 

LIABILITIES 

2ll0 Accounts Payable $ - $ $ $ 

2160 Accrued Wages Payable 

2300 Unearned Revenue 

2000 Total Liabilities 

FUND BALANCES 

Restrict~d Fund Balance: 

3450 Feder~l or State Funds Grant Restriction 27,026 

Committed Fund Balance: 

3510 Cons~ction 

3000 Total Fund Balances 27,026 

4000 Total Liabilities and Fund Balances $ - $ $ 27,026 $ 
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EXHIBITH-1 

499 Total 699 Total 

Other Local Nonmajor Capital Nonmajor 

Special Special Proj~s Governmental 

Revenue Funds Revenue Funds F~d Funds 

$ 90,000 $ 128,909 $ q9,899 $ 258,808 
4,188 111,134 145,322 

131,827 131,827 

$ 90,000 $ 264,924 $ 27il,033 $ 535,957 

$ - $ 55,216 $ - $ 55,216 
33,639 33,639 

90,000 90,000 90,000 

90,000 178,855 178,855 

86,069 86,069 

27il,033 271,033 
-----

86,069 27il,033 357,102 
----------

$ 90,000 $ 264,924 $ 27il,033 $ 535,957 
===== 
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BANQUETE INDEPENDENT SCHOOL DISTRICT 
COl'vIBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED AUGUST 31, 2023 

211 212 240 242 
Data ESEAI,A ESEA Titl\)I National Summer 
Control Improving PartC Breakfast and Feeding 
Codes Basic Program Migrant Lunch Program Program 

REVENUES: 
5700 Total Lo<?al and Intermediate Sources $ - $ - $ 106,800 $ 
5800 State Program Revenues 24,557 

5900 Federal Rrograrn Revenues 224,155 57,787 697,394 

5020 Total Revenues 224,155 57,787 828,751 

EXPENDITURES: 

Current: 
OOll Instruction 140,875 49,975 

0012 Instructional Resources and Media Services 41,501 

0013 Curric~lum and Instructional Staff Development 1,995 

0021 Instructional Leadership 6,248 

0023 School Leadership 
0031 Guidance, Counseling, and Evalyation Services 
0033 Health Services 
0035 Food S\;lrvices 863,182 

0041 General Administration 
0051 Facilitiys Maintenance and Operations 
0052 Security and Monitoring Services 
0053 Data Processing Services 
0061 Comm~ty Services 33,536 7,812 

Capital Qutlay: 
0081 Facilitiys Acquisition and Construction 

6030 Total Expenditures 224,155 57,787 863,182 

1200 Net Chfl'1ge in Fund Balance (34,431) 

0100 Fund Balance - September 1 (Begipning) 79,732 29,709 

1300 Prior Period Adjustment 13,742 (29,709) 

3000 Fund Balance - August 31 (Endin~) $ - $ - $ 59,043 $ 
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EXIDBIT H-2 (Cont'd) 

255 266 279 277 279 281 282 288 

ESEAII,A ESSER 1- ESEA V,B,2 Coronavirus ESSER III ESSER II ESSER III 

Training and Emergency Sch Rural8f:Low Relief Fund TCLAS CRRSAAct ARP Act 

Recruiting Relief Fund Income CARES ARP Act Supplemental 

$ - $ - $ - $ - $ - $ - $ - $ 

17,082 10,739 644,041 3,551 

17,082 10,739 644,041 3,551 

309 542,703 
1,805 3,551 

17,082 10,430 7,188 

21,215 
6,818 

756 
6,774 

36,043 
17,120 

3,619 

17,082 10,739 644,041 3,551 

$ - $ - $ - $ - $ - $ - $ - $ 
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BANQUETE INDEPENDENT SCHOOL DISTRICT 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUNDBALANCES-NONMAJORGOVERNMENTALFUNDS 
FOR THE YEAR ENDED AUGUST 31, 2023 • 

Data 

Control 
Codes 

REVENUES: 
5700 Total Lo~al and Intermediate Sources 
5800 State Program Revenues 
5900 Federal Tu-ogram Revenues 

5020 Total Revenues 

EXPENDITURES: 

Current: 
0011 Instruction 
0012 Instructional Resources and Media Services 
0013 Curric~lum and Instructional Staff Development 
0021 Instructional Leadership 
0023 School Leadership 
0031 Guidance, Counseling, and Evalyation Services 
0033 Health Services 
0035 Food S~rvices 
0041 General Administration 
0051 Facilitiiys Maintenance and Operations 
0052 Security and Monitoring Services 
0053 Data Processing Services 
0061 Community Services 

Capital qutlay: 
0081 Facilitiiys Acquisition and Construction 

6030 Total Expenditures 

1200 Net Change in Fund Balance 

0100 Fund Balance - September 1 (Beginning) 
1300 Prior Period Adjustment 

3000 Fund Balance - August 31 (Endin[!i) 

289 

Other Federal 
Special 

Revenue Funds 

397 

Advance4 
Placeme11it 
Incentives 

$ - $ - $ 

37,686 

37,686 

32,977 

4,709 

37,686 

-----

121 

(121) 

410 

State 
Instructional 

Materials 

429 

Ot!Jier State 
Special 

Reveµue Funds 

- $ 
11,017 60,132 

11,017 

6,861 

6,861 

4,156 

286,717 

(263,847) 

60,132 

34,807 

5,775 

25,000 

65,582 

(5,450) 

(29,974) 

35,424 - ---------
$ - $ - $ 27,026 $ 
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EXHIBITH-2 

499 Total 699 Total 

Other Local Nonmajor Cap~tal Nonmajor 

Special Special Proj~cts Governmental 

Revenue Funds Revenue Funds Fund Funds 

$ - $ 106,800 $ 10,573 $ 117,373 
95,706 95,706 

1,692,435 1,692,435 

1,894,941 10,573 1,905,514 

775,530 775,530 
46,857 46,857 
42,470 42,470 

6,248 6,248 
21,215 21,215 

6,818 6,818 
33,733 33,733 

869,956 869,956 
36,043 36,043 
17,120 28,000 45,120 
29,709 29,709 

3,619 3,619 
41,348 41,348 

50,768 50,768 

1,930,666 78,768 2,009,434 

(35,725) ((,8,195) (103,920) 

366,305 339,228 705,533 

(244,511) (244,511) 

$ - $ 86,069 $ 271,033 $ 357,102 
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BANQUETE INDEPENDENT SCHOOL DISTRICT 
COMBINING STATEMENT OF lflDUCIARY NET POSITION 

CUSTODIAL FUNDS 
AUGUST 31, 2023 

863 

Payroll 

Clearing 

Fund 

ASSETS 

Cash and Cash Equivalents $ 97,~03 

Due from Other Funds 246,+27 

Total Assets 343,830 

LIABILITIES 

Payroll peductions and Withholdqigs Payable 97,~03 

Due to Other Funds 246,+27 

Total Liabilities 343,830 

NET POSITIQN 

Unrestricted Net Position 

Total Net Position $ 
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EXHIBIT H-3 

865 
Custodial Total 

Fund Student Custodial 

Activity Acct Funds 

$ 125,581 $ 223,184 

246,227 

125,581 469,41] 

97,603 

246,227 

343,830 

125,581 125,581 

$ 125,581 $ 125,581 



BANQUETE INDEPENDENT SCHOOL DISTRICT 
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 

CUSTODIAL FUNDS 

FOR THE YEAR ENDED AUGUST 31, 2023 

ADDITIONS: 

Miscellaneous Revenue - Student Ac;:tivities 

To1al Additions 

DEDUCTION~: 

Other Deductions 

To1al Deductions 

Change in Net Position 

Net Position - September 1 (Beginning) 

$ 

863 
Payroll 

Clearing 

Fund 

865 

Custodial 

Fw1d Student 

Activity Acct 

$ 328,040 

328,040 

375,060 

375,060 

(47,020) 

172,601 

EXHIBIT H--4 

$ 

Total 

Custodial 

Funds 

328,040 

328,040 

375,060 

375,060 

(47,020) 

172,601 

Net Position -August 31 (Ending) $ $ 125,581 $ 125,581 
===== 
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T.E.A. REQUIRED SCHEDULES 



Last l O Years Ended 

August 31 

2014 and prior years 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 (Schoo~ year under audit) 

1000 TOTALS 

BANQUETE INDEPENDENT SCHOOL DISTRICT 

SCHEpULE OF DELINQUE~T TAXES RECEIV ABL.E 

FISCAL YEARENDED1AUGUST 31, 2023 

(1) (2) 

1"axRates 

Maintenance Debt Service 

Various Various 

1.170000 0.343200 

1.170000 0.343200 

1.170000 0.343200 

1.170000 0.343200 

1.170000 0.299360 

1.068400 0.378136 

1.054700 0.378100 

1.033500 0.323530 

0.942900 0.278320 

8000 Total Taxes Refunded Under Section 26.115, Tax Code 
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(3) 

Assessed/ Appraised 
Value for School 

Tax Purposes 

$ 3, 178,99~,83 l 

276,989,092 

315,99~,467 

342,197,230 

371,17~,352 

398,714,320 

605,974,392 

598,53~,373 

683,32~,809 

774,373,168 



EXIDBIT J-1 

(IO) (20) (31) (32) (40) (50) 

Beginnin~ Current Entire Ending 

Balance Year's Maintenance Debt Service Year's Balance 

9/1/2022 Total Levy Collections Collections Adjustments 8/31/2023 

$ 345,032 $ $ 12,099 $ 4,035 $ (43,587) $ 285,3~ 1 

5~,068 3,197 938 (320) 53,6)3 

46,661 5,392 1,582 (216) 39,411 

53,706 6,382 1,872 (190) 45,262 

7~,646 10,302 3,022 (742) 58,580 

9\,861 15,091 3,861 1,209 74,qs 

103,346 15,526 5,495 1,310 83,635 

140,966 22,010 7,890 (259) 110,807 

234,926 61,130 19,136 (14,918) 139,742 

9,456,800 7,031,950 2,075,651 (46,423) 302,716 

$ 1,147,,211 $ 9,456,800 $ 7,183,079 $ 2,123,482 $ (104,136) $ 1,193,3 l4 

$ 0.00 
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EXHIBIT J-2 
BANQUETE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN fUND BALANCE 

BUDGET AND ACTUAL - CHILD NUTRITION PROG¥M 
FOR THE YEAR ENDEJ? AUGUST 31, 2023 

Data Actual Amounts Variance With 

Control Budgeted Amounts 
(GAAP BASIS) Finai Budget 

Codes 
Positive or 

Original Final (N~gative) 

REVENUES: 
5700 Total Local and Intermediate Sources $ 96,323 $ 106,800 $ 106,800 $ 
5800 State Program Revenues 3,149 24,557 24,557 
5900 Federal Pirogram Revenues 354,582 697,394 697,394 

5020 Total Revenues 454,054 828,751 828,751 

EXPENDITURES: 

Current: 
0035 Food S~rvices 940,670 863,182 863,182 

6030 Total Expenditures 940,670 863,182 863,182 

1200 Net Chan~e in Fund Balances (186,616) (34,431) (34,431) 

0100 Fund Balance - September 1 (Beginning) 79,732 79,732 79,732 

1300 Prior Period Adjustment 13,742 13,742 

3000 Fund Balance - August 31 (Ending) $ (106,884) $ 45,301 $ 59,043 $ 13,742 
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EXHIBIT J-3 
BANQUETE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF REVENUES, EXPENDITURE;S, AND CHANGES IN fUND BALANCE 
BUDGET AND ACTUAL - :pEBT SERVICE FUND 

FOR THE YEAR ENDED AUGUST 31, 2023 

Data Actual Amounts Variance With 

Control Budgeted Amounts 
(GAAP BASIS) Final Budget 

Codes 
Positive or 

Original Final (N~gative) 

REVENUES: 

5700 Total Loqal and Intennediate Sources $ 2,960,905 $ 2,228,599 $ 2,228,599 $ 
5800 State Pro~ Revenues 45,000 47,323 47,323 

5020 Total Revenues 2,105,905 2,275,922 2,275,922 

EXPENDITURES: 

Debt Service: 
0071 Principal on Long-Tenn Liabili~es 2,930,000 2,030,000 2,030,000 
0072 Interest on Long-Tenn Liabiliti~s 130,463 133,129 133,129 
0073 Bond Issuance Cost and Fees 1,050 1,050 1,050 

6030 Total Expenditures 2,161,513 2,164,179 2,164,179 

1200 Net Chan¥e in Fund Balances (55,608) 111,743 111,743 

0100 Fund Balance - September 1 (BegiJ;ming) '38,130 838,130 838,130 

1300 Prior Period Adjustment (130,764) (130,764) 

3000 Fund Balance - August 31 (Ending) $ 782,522 $ 949,873 $ 819,109 $ (130,764) 

72 



EXHIBIT·J-4 

BANQUETE INDEPENDENT SCHOOL DISTRICT 

STATE COMPENSATORY, EDUCATION AND Hq,INGUAL EDUCATION PROGRAM EXPENDITURES 

FOR THE YEAR EN;DED AUGUST 31, 2023 

Section A: Compensatory, Education Programs 

API Did your LEA expend any state compensatory education program state allotment funds 
during the district's fiscal y~ar? 

AP2 Does the LEA have written policies and procedur~s for its state compens~tory education 
program? 

AP3 List the total state allotment funds received for st3ite compensatory educ~tion programs 
during the district's fiscal y~ar. 

AP4 List the actual direct progrl:\ffi expenditures for state compensatory education programs 
during the LEA's fiscal year. 

Section B: Bilingual Edu~tion Programs 

AP5 Did your LEA expend any ~ilingual education program state allotment ~nds during the 

Yes 

Yes 

891506 

343180 

LEA's fiscal year? Yes 

AP6 Does the LEA have written policies and procedures for its bilingual edue:ation program? 

AP7 List the total state allotment funds received for bilingual education programs during the 
LEA.'s fiscal year. 

AP8 List the actual direct progrl:\ffi expenditures for bilingual education progr.pns during the 
LEA's fiscal year. 
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Raul Jiemandez & Company, P.C. 
Certified Public Accoll.Ilitants 
5402 Holly Rd., Suite 102 
Corpus Christi, Texas 78411 

Office (361) 980-0482 Fax (36.1) 980-1002 

Report on Internal Control ()ver Financial Rep(j)rting and on Com~liance and 
Other Matt~rs Based on an Au~it of Financial Stat,ments Performed iµ Accordance 

with Go,vernment Auditing Standards 

Ind~pendent Auditors' ~eport 

Banquete :qi.dependent School Oistrict 
4339 4th St:feet 
Banquete, Texas 78339 

We have aµdited, in accordanc~ with the auditing standards generally accepted in the 
United Sta~es of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comp-q-oller General of the United States, 
the financial statements of th~ governmental acti~ities, each major f\md, and the 
aggregate remaining fund information of Banquete Independent School District, as of 
and for the year ended August 31., 2023, and the related notes to the financial statements, 
which coll~ctively comprise B~quete Independent School District's basic financial 
statements, and have issued our report thereon dated Febrnary 22, 2024. 

Internal Control over Financi,1 Reporting 
In plannin~ and perfonning our audit of the fimµ1cial statements, wr; considered 
Banquete Independent School District's internal control over financial reporting 
(internal control) to determiny the audit procedtµ"es that are appropriate in the 
circumstan~es for the purpose of expressing our opinions on the financh\l statements, 
but not for the purpose of exwessing an opinion c;>n the effectiveness of Banquete 
Independent School District's internal control. Ac9ordingly, we do no~ express an 
opinion on the effectiveness of~anquete Independen~ School District's int~rnal control. 

A deficiency in internal control- exists when the design or operation of a control does 
not allow management or employees, in the normal c9urse of performing their assigned 
functions, to prevent, or detect and correct, misstatements on a timely basis. A material 
weakness is a deficiency, or a cqmbination of deficiencies, in internal control, such that 
there is a reasonable possibilicy that a material misstatement of the entiw's financial 
statements will not be preven~ed, or detected and corrected on a timely basis. A 
significant deficiency is a defi~iency, or a combir¥ttion of deficiencies, in internal 
control tha~ is less severe than a material weakness, yet important enough to merit 
attention hr those charged with governance. 
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Our consideration of internal control was for the limi,ed purpose described in the first 
' ' 

paragraph of this section and w~s not designed to idlj:ntify all deficiencie~ in internal 
control that might be material weaknesses or signi:q.cant deficiencies and therefore, 
material weaknesses or signific~t deficiencies may exist that were not identified. 
Given these limitations, during Otµ" audit we did not idyntify any deficiencie,s in internal 
control that we consider to be m~terial weaknesses. "\iVe identified certain deficiencies 
in internal c~mtrol, described in t];i.e accompanying sc11iedule of findings and questioned 
costs as items 2023-001 that we ~onsider to be signifiqant deficiencies. 

Complianc~ and Other Matter~ 

As part of o~taining reasonable ~surance about whether Banquete Independent School 
District's f~ancial statements ar~ free from material misstatement, we performed tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the 
determinati~n of financial statement amounts. Ho~ever, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliru;ice or other matters that are required to be reported under f;-overnment 
Auditing St@dards. 

Banquete Independent School District's Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on 
I • 

Banquete Independent School District's response to the findings identified in our audit 
• . ' 

and described in the accompanying schedule of findings and questioned costs. Banquete 
Independen1 School District Schpol District's respoqse was not subjecte4 to the other 
auditing prqcedures applied in the audit of the financi~l statements and, ac-;mrdingly, we 
express no opinion on the respon,se. 

Purpose of this Report 

The purpose of this report is solely to describe the scop~ of our testing of internal control 
and compli~ce and the results 9f that testing, and qot to provide an ophtlon on the 
effectivenes~ of the entity's internal control or on compliance. This report i~ an integral 
part of an audit performed in accordance with Gov,ernment Auditing Standards in 
considering the entity's intemal control and -;:ompliance. Accorqingly, this 
communication is not suitable fo~ any other purpose. 

Corpus Christi, Texas 

February 22, 2024 
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Raul H~rnanclez & Com~any, P.C. 
Certified Public Accountants 

5402 Holly Rd. Suite 102 
Cqrpus Christi, Texas 78411 

Office (361)980-0482 Fax (361)980-1002 

INDEPE~ENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR 
PRO(;RAM AND ON I~ERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE UNIFORM GUIDANCE 

Banquete ln~ependent School Di~trict 
4339 4th Street 
Banquete, T~xas 78339 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federa~ Program 

We have audited Banquete Independent School Disqict's compliance wi'\h the types of 
compliance requirements identifi~d as subject to audit in the 0MB Compliance Supplement 
that could qave a direct and material effect on each of Banquete lndegendent School 
District's Iniajor federal programs for the year en~ed August 31, 20:p. Banquete 
Independent School District's major federal progra.n:1is are identified in the summary of 
auditor's results section of the ac9ompanying schedule of findings and questioned costs. 

In our opini9n, Banquete Independent School District complied, in all m8tterial respects, 
with the typ~s of compliance requirements referred to1 above that could have a direct and 
material effect on each of its maj9r federal programs fpr the year ended Au~ust 31, 2023. 

Basis for Opinion on Each Majw Federal Program 

We conducted our audit of comJ?liance in accordancy with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits 
contained ll1i Government Auditing Standards, issued by the Comptroller General of the 
United States; and the audit requirements of Title 2 U.~. Code of Federal Rfgulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidapce ). Our responsibilities under those standards and the 
Uniform Guidance are further de~cribed in the Auditor's Responsibilities for the Audit of 
Compliance section of our report. 

We are required to be independent of Banquete Independent School Distr~ct and to meet 
our other ethical responsibilities, in accordance with r~levant ethical requirt'?Illents relating 
to our audi,. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion on ~ompliance for each major federal 
program. O1'r audit does not prov~de a legal determination of Banquete Independent School 
District's compliance with the compliance requirements referred to above. 
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Responsibili;ties of Management for Compliance 

Management is responsible for compliance with the requirements referred t<;> above and for 
the design, implementation, and maintenance of effective internal control over compliance 
with the requirements of laws, s'8,tutes, regulations, rules, and provisions of contracts or 
grant agree~ents applicable to Bi1flquete Independent School District's federal programs. 

Auditor's Rfsponsibilitiesfor thf Audit of Complianfe 

Our objecti~es are to obtain reas~:mable assurance abqut whether material µoncompliance 
with the compliance requirements referred to above oc~urred, whether duet<? fraud or error, 
and express an opinion on Banq'1ete Independent School District's compliance based on 
our audit. R~asonable assurance is a high level of ass¥fance but is not abs9lute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted au<;iiting standards, Government Auditing Standards, and the Uniform Guidance 
will always <;ietect material noncompliance when it exists. The risk of not de~ecting material 
noncompliaJilce resulting from fqmd is higher than for that resulting from error, as fraud 
may involve collusion, forgery, intentional omissions,. misrepresentations, or the override 
of internal control. Noncompliance with the compliance requirements refer.red to above is 
considered material ifthere is a s~bstantial likelihood that, individually or in the aggregate, 
it would influence the judgment made by a reasonable user of the report on compliance 
about Banquete Independent Sc:qool District's compl~ance with the requiryments of each 
major federal program as a whol~. 

In pe1forming an audit in ac~ordance with gene~ally accepted auditing standards, 
Government Auditing Standards, and the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout 
the audit. 

• Iden#fy and assess the risks of material nonc9mpliance, whether 9ue to fraud or 
error., and design and perfonn audit proced~es responsive to those risks. Such 
proc~dures include exan;iining, on a test basis, evidence regari;fing Banquete 
lndevendent School Dis~ict's compliance V{ith the complianc~ requirements 
ref erred to above and perfprming such other procedures as we considered necessary 
in th~ circumstances. 

• Obtaµi an understanding ~fBanquete Independent School District's internal control 
over compliance relevant to the audit in order. to design audit proc~dures that are 
appr9priate in the circumstances and to test ~d report on interncjtl control over 
comJj>liance in accordancC? with the Uniform Guidance, but not for the purpose of 
exp~ssing an opinion on the effectiveness of Banquete Independent School 
District's internal control over compliance. Accordingly, no such opinion is 
expryssed. 

We are required to communicat~ with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit and any signific~t deficiencies 
and materia]j weaknesses in internal control over compliance that we identified during the 
audit. 
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Report on Internal Control over Compliance· 

A deficiency in internal control qver compliance exists when the design or, operation of a 
control over compliance does not allow management or employees, in the nonnal course 
of performing their assigned fun~tions, to prevent, or detect and correct, noncompliance 
with a type of compliance requirt?ment of a federal program on a timely basis. A material 
weakness i~ internal control over compliance is ~ deficiency, or a combination of 
deficiencies,, in internal control oyer compliance, such that there is a reasorn11ble possibility 
that materialj noncompliance with a type of compliance requirement of a f~deral program 
will not be prevented, or detected and corrected, on a t~mely basis. A signifi<;ant deficiency 
in internal control over complialflce is a deficiency, or a combination of 4eficiencies, in 
internal control over complianc1r with a type of coµipliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, 
yet impo~t enough to merit att1rntion by those charg~d with governance. 

Our consid~ration of internal ~ontrol over compliance was for the li~ited purpose 
described in the Auditor's Responsibilities for the Audit of Compliance section above and 
was not designed to identify all d1rficiencies in internal control over compliance that might 
be material weaknesses or significant deficiencies in internal control ov1rr compliance. 
Given these limitations, during oµr audit we did not ~dentify any deficienyies in internal 
control over. compliance that we consider to be mat~rial weaknesses, as ~efined above. 
However, :qiaterial weaknesses or significant deficiencies in internal control over 
compliance µiay exist that were npt identified. 

Our audit wi;is not designed for the purpose of expressing an opinion on th\! effectiveness 
of internal c~mtrol over complian9e. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely ,o describe the 
scope of our testing of internal co:µtrol over complianc~ and the results of that testing based 
on the requirements of the Uniform Guidance. Accordingly, this report is not suitable for 
any other purpose. 

~c,¥~ ~ ~ ?.C! 
Corpus Christi, TX 
February 22,. 2024 
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BANQlJETE INDEPENDENjT SCHOOL DISTRirT 
SCIIED~E OF FINDINGS AND QUESTIONED COSTS 

FO1rt THE YEAR ENDE:p AUGUST 31, 2023 

A. Summary of Auditor's Resu~ts 
1. Financial Statements 

Txpe of auditor's report issued: 

Internal control over financial reporting: 

One or more materi,1 weaknesses identifie~? 

One or more signifi9ant deficiencies identified that 
are not considered t9 be material weakness~s? 

Noncompliance material to financial 
statements noted? • 

2. Federal Awards 
Internal control over major programs: 

One or more materil\ll weaknesses identifie~? 

One or more signifi9ant deficiencies identified that 
are not considered t9 be material weakness~s? 

Txpe of auditor's report issued on compliance for 
I • 

major programs: 

AliJ.Y audit findings disclqsed that are required to be reported 
iµ accordance with Titl~ 2 U.S. Code of Federal Regulations 
(CFR) Part 200? 

Id1mtification of major programs: 

Unmodified 

Yes X No 

_x_ Yes __ None Reported 

Yes No 

Yes .x_ No 

Yes None Repprted 

Unmodified 

Yes _x_ No 

CFDA Number(s) 
10.553 

Name of Federal Program or Cluster 
School Breakfast Progr3.¥1 

10.555 

Dc;>llar threshold used to ~istinguish between 
~pe A and type B prog1jams: 

Ayditee qualified as low-risk auditee? 

N~tional School Lunch Rrogram 

$750.000 

Yes _x_ No 
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BANQUETE INDEPENDENiT SCHOOL DISTRirT 
SCHEDIJ+E OF FINDINGS AND QUESTIONED COSTS 

FOJ;l THE YEAR ENDE:p AUGUST 31, 2023 

B. Financial Statement Findings 

Finding No. ~023-001. Repeat Finding 

Criteria: The district's accounting system must make it possible both: (a) to present fairly and fully disclose ~e funds 
and activities of the district in conformity with generally accepted accounting prin~iples, and (b) to detennine and 
demonstrate compliance with financ~-related legal and contractual provisions. 

Condition: The District did not prep~re accurate schedules C?fDue to & Due from, a schedule of transfers, accurate 
schedules of debt, and accurate depreciation schedule and otjier year-end supportin~ schedules. 

Cause: The District lacks sufficieqt staff to assist with the year-end closing of the district's books, including 
preparation o( supporting schedules and the general ledger. puring the year, a key l,¼CCOunting position was vacated 
due to the retirement of an employee., The distribution of her duties took an extraordinary amount of time to adapt to 
the processes. The district has contracted with Region 2 Education Service Center to provide technical assistance 
with balancing and year end closing. However, the servic~s provided were delayed due to the workload of the 
Education Service Center and coordinating a schedule. This caused the financial reporting needed for the audit to be 
delayed. • • 

Effect: The District had various ledgers that were not balanced or reconciled at year end, and this has de~ayed the 
completion of the audit. • 

Recommendation: The District mus~ develop a year end closing plan and ensure ~at proper internal controls over 
financial reporting and compliance are in place. 

Management Response: The Distric, is going to create a process for year-end closing which will be deveh;>ped and 
implemented for full compliance of :financial reporting at y~ar-end and enhanced cross training will be conducted. 
The District i~ using the Region 2 Education Service Center Aersonnel and will provi~e technical assistance ~d assist 
with year-end closing. 

C. Fedei:;al Award Findings an9 Questioned Costs 
NONE 

80 



Finding No. 2022-001. 

BANQUETE INDEPENDENT SCHOOL DISTRICT 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED AUGUST 31, 2023 

Criteria: The district's accounting system must make it possible both: (a) to present fairly and fully disclose 
the funds and activities of the district in confonnity with generally accepted accounting principles, and (b) to 
determine and demonstrate compliance with finance-related legal and contractual provisions. 

Condition: The District did not prepare accurate schedules of Due to & Due :from, a schedule of transfers, 
accurate schedules of debt, and accurate capital lease schedule and other year-end supporting schedules. 

Cause: The District lacks sufficient staff to assist with the year-end closing of the district's books, including 
preparation of supporting schedules and the general ledger. The district contracts with an independent fee 
accountant/CPA to provide technical assistance with balancing and year end closing. The independent fee 
accountant/CPA retired during the fiscal year and the district did not find a suitable replacement. The district 
reached out to the retired CPA and requested his assistance and he returned only to assist with preparation of 
the year end balancing of the current year end general ledger. This caused a delay in financial reporting for 
the audit. 

Effect: The District had various ledgers that were not reconciled at year end, and this has delayed the 
completion of the audit. 

Recommendation: Ilte District must develop a year end closing plan and ensure that proper internal controls 
over financial reporting and compliance are in place. 

Management Response: The District is going to create a step by step process for year-end closing which will 
be developed and implemented for full compliance of financial reporting at year-end and cross training will 
be conducted. A new fee accountant/CPA has been hired to provide technical assistance throughout the fiscal 
year and assist with year-end closing. 

Status: See Current Year Finding 2023-001 

Finding No. 2022-002. 

Criteria: The district is required to maintain accurate and timely sub-ledgers of the school activity 
funds/accounts thiroughout the fiscal year, including bank account reconciliations and accounting for all 
transactions. Individuals handling the activity funds must be properly trained and supervised. 

Condition: Management encountered discrepancies in one of the school activity funds. Management 
requested that we expand our audit scope to conduct an examination of the school activity funds for audit 
period 2022 and prior years. 

Cause: The clerical staff who are responsible for the school activity funds were not being properly trained 
and supervised in prior years. The current year Management conducted an internal review of all activity school 
accounts and discovered the discrepancy. 
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BANQUETE INDEPENDENT SCHOOL DISTRICT 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED AUGUST 31, 2023 

Effect: Our examination disclosed one of the school activity funds had an unreconciled bank account and the 
available cash balance did not have sufficient funds to pay its current bills. Cash receipt books were 
incomplete or missing. We determined that this school activity fund was delinquent each year on a large 
vendor invoice amount. This practice of delaying the payment to the vendor had continued for a few years 

Finding No. 2022.002 (continued) 

until the discrepancy was discovered during the internal management review. Each year, the delinquent 
vendor invoice was being paid from funds raised for the following school year. During the fiscal year 2022, 
the district provided the school activity fund with a check in the amount of $15,183.18 payable directly to the 
vendor in order to become current on the account. The school activity fund has subsequently reimbursed the 
district $4,265.98. Management will address the outstanding balance at a later date. 

Recommendation: The Finance department should be properly informed and conduct a periodic review of all 
activity funds. The clerical staff in charge of the activity funds should be properly trained and supervised by 
an responsible official. The district must ensure that proper internal controls over financial reporting and 
compliance are in place. 

Management Response: The District has a step by step process for year-end closing which will be developed 
and implemented for full compliance of financial reporting at year-end and cross training. 

Status: Finding Corrected. 
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BANQUETE INDEPENDENT SCHOOL DISTRICT 

CORRECTIVE ACTION PLAN 

FOR THE YEAR ENDED AUGUST 31, 2023 

Management Response: The District is going to create a process for year-end closing which will be developed 
and implemented for full compliance of financial reporting at year-end and enhanced cross training will be 
conducted. The district is using the Region 2 Education Service Center personnel and will provide technical 
assistance and assist with year-end closing. 

83 



BANQUETE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

FOR THE YEAR ENDED AUGUST 31, 2023 

(1) 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR/ 
PROGRAM or CLUSTER TITLE 

U.S. DEPARTMENT OF EDUCATION 
Passed Throue:h Texas Education Agency 
ESEA, Title I, Part A - Improving Basic Programs 
ESEA, Title I, Part C - Migratory Children 
ESEA, Title II, Part A, Teacher Principal Training 

COVID 19 - ESSER III - School Emergen~ Relief 
COVID 19 - Leaming Supports - (TCLAS) ESSER III 

Total Assistance Listing Number 84.425 

Innovative Approaches to Literacy 
Student Support Academic Enrichment Program 

Total Passed Throli!gh Texas Education Agency 

TOTAL U.S. DEPARTMENT OF EDUCATION 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
Passed Through Texas Health and Human Services Commission 

(2) 

Federal 
Assistance 
Listing No. 

84.0lOA 
84.011 
84.367A 

84.425D 
84.425U 

84.215 
84.424 

Medicaid Administrative Claiming Program - MAC 93.778 
Total Passed Through Texas Health and Human Services Commission 

TOTAL U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 

U.S. DEPARTMENT OF AGRICULTURE 
Passed Through the Texas Department of Agriculture 
*School Breakfast Program 

*National School Lunch Program - Cash Assistance 
*National School Lunch Prog. - Non-Cash Assistance 

Total Assistance Listing Number 10.555 

Total Child Nutrition Cluster 

Total Passed Through the Texas Department of Agriculture 

TOTAL U.S. DEPARTMENT OF AGRICULTURE 

TOTAL EXPENDITURES OF FEDERAL A WARDS 

*Clustered Programs 

10.553 

10.555 
10.555 

See Accompanying Notes to the Schedule ofExp.;nditures of Federal Awards 
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(3) 

Pass-Through 
Entity Identifying 

Number 

23-610101178913 
23-615001178913 
23-6945011789 l 3 

20-521001178913 
21-528042178913 

22-393503178913 
22-393503178913 

71402301 

71302301 
71302301 

EXIIlBIT K-1 

(4) 

Federal 
Expenditures 

$ 224~155 
57',787 
l 7',082 

644~041 
10,739 

654,780 

3~551 
37',686 

99$,041 

99$,041 

~805 

~805 

219,348 

47$,626 
2,420 

478;046 

697',394 

697',394 

691,394 

$ 1,696,240 



BANQUETE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE SCHEDULE EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED AUGUST 31, 2023 

Basis of Presentation: 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
Banquete Independent School District. The information in this schedule is presented in accordance with 
the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance). 
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the 
preparation of the basic financial statements. 

Summary of Significant Accounting Policies: 

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance and 0MB 
Compliance Supplement, wherein certain types of expenditures are not allowable or are limited as to 
reimbursement. 

Sub-recipients: 

During the year ended August 31, 2023, the District had no sub-recipients. 

Federal Loans and Loan Guarantees: 

During the year ended August 31, 2023, the District had no outstanding federal loans payable or loan 
guarantees. 

Federally Funded Insurance: 

During the year ended August 31, 2023, the District had no federally funded insurance. 

Noncash awards: 

During the year ended August 31, 2023, the District received $0 of federal awards in the form of noncash­
assistance. 

Indirect Cost Rate: 

The Uniform Guidance allows an organization to elect a 10% de minimis indirect cost rate. For the year 
ended August 31, 2023, the District did not elect to use this rate. 

RECONCILIATION FROM THE SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS TO 
EXHIBIT C-3: 

Total Federal A ward Expended 
Other TEA 
Exhibit C-3 
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$ 

$ 

1,696,240 
273.)43 

1,969,-583 



SCHOOLS FIRST QUESTIONNAIRE 

Banquete Independent School District 

SFl Was there an unmodified opinion in the Annual Financial Report on the financial 
statements as a whole? Yes 

SF2 Were there any disclosures in the Annual Financial Report and/or other sources of 
information concerning nonpaYJillent of any terms of any debt agreement? No 

SF3 Did the school district make timely payments to the Teachers Retirement System (TRS), 
Texas Workforce Commission (fWC), Internal Revenue Service (IRS), and other Yes 
government agencies? (If there was a warrant hold not cleared in 30 days, then not 
timely.) 

SF4 Was the school district issued a warrant hold? (Yes even if cleared within 30 days.) 
No 

SF5 Did the Annual Financial Report disclose any instances of material weaknesses in internal 
controls over financial reporting and compliance for local, state or federal funds? No 

SF6 Was there any disclosure in the Annual Financial Report of material noncompliance for 
grants, contracts, and laws related to local, state, or federal funds? No 

SF7 Did the school district post the required financial information on its website in accordance 
with Government Code, Local Govenment Code, Texas Education Code, Texas Yes 
Administrative Code and other statutes, laws and rules in effect at the fiscal year end? 

SF8 Did the school board members discuss the school district's property values at a board 
meeting within 120 days before the school district adopted its budget? Yes 

SF9 Total accumulated accretion on CABs included in government-wide financia~ statements 
at fiscal year end. 

EXHIBITL-1 

Fiscal Year 2023 


